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The Sugar Industry—Its Past and Its Present 


Large Increase in Production Has Not Kept Pace with Extraor- 
dinary Consumption—Prices on Up-Grade and Profits Growing 
Faster Than Costs—Bright Outlook for the Industry 
By SCHUYLER PATTERSON 


Statistical Department, The Business Bourse, New York 


lic demand for everything from bread to diamonds on the sugar stocks. These conditions will be discussed 


T HE position of the sugar industry is peculiar. Pub- founded on basic and enduring conditions and its effect 
in the past eighteen’ in the series of five articles to follow in the “Sugars.” 


has increased enormously 
months. The i jav s i s surged ove . —T ¢ : 
stead gn ware - pending has yr , wed Basic statistical data for 1919, compared with 1918, re- 
yractically every industry and, in most cases, has been ¢ : : 
E th 4 y d : rs ag ; di wre me * veals a general summary of the situation. These tables 
t wi rez ater y 2 . 
me ec ease proc uction and materially higher expressed in long tons follow: 
prices, American sugar production, on the contrary, has 








been increased from thirty to fifty per cent., yet con- 3 
sumption has more than kept pace, periodical shortages as S$. 
are being encountered, and from all indications will con- 2 wos .2s 
, . ° ° Ls @osan pe] 
tinue to recur, although the Government is actively in- 5 8 ECE See 
° . . . x - Na e2g aa 
vestigating. Thirty-cent sugar has been suggested for — 23.3 m= ReSm 2368S 
: = BAS BER YS BAO wm 
this summer. lst Quarter 651 711 50 55 202 307 9 100 oo = 
P ‘ . — 2d Quarte 999 1,266 77 97 1384 2138 238 255 1,1 3 
A variety of factors are responsible for this condition, 34 aeanter 690 11105 53 79 55 154 36 149 ‘709 1,110 
not the least of which is prohibition, with its sweet drink 4th Quarter 514 557 40 43 300 396 80 155 734 1798 
and candy-eating aftermath. One-third of the world’s Totals, yr...2,854 3,639 220 274 6911,070 148 659 3,395 4,050 


Years Ended December 3ist (000 Omitted). 
Refiners’ deliveries for the year 1919 were 3,639,000 long 
tons of refined sugar, as against 2,854,000 long tons in 1918, 
an increase of 785,000 tons. This represents an increase 
in the weekly average from 55,000 tons in 1918 to 70,000 
tons in 1919, A 


production of refined sugar was within the European bat- 
tle lines, which is still far from normal. 

Supply and demand, the economic twins, are having 
their inning and the entire list of sugar-making concerns 
still find themselves in the enviable position of being un- 
able to take care of the calls for their product. 














It will be well to examine as to how far this condition is Sugar refined on toll for the Royal Commission of 
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Showing European and Asiatic Sugar Areas. 











The Financial World 








We Offer 


acne F ARM MORTGAGES 


As unqualifiedly the safest and most profitable invest- 
ments for the employment of your surplus funds. 


Texas was the leading agricultural state in 1919. Its 
development during the next decade will astonish the 


world. 


Texas land values are relatively low and staple. The 
Texas farmers are thrifty, producing maximum crops of 
the world’s greatest necessities at present and for years 
to come commanding record prices. 


Texas Farm Mortgages are worth par today and will 
be worth par 5 or 10 years from now, irrespective of 
financial stringencies, labor troubles or political campaigns. 


The era of inflation and extravagance is over—the day 
of reckoning is here. 


The far-sighted investor will give preference to a 
dependable income producing security. The Texas farm 
mortgage will meet your every requirement. 


We have specialized in them for 35 years and our ser- 
vice means protection against loss. 


We would like you to investigate these offerings 


thoroughly. 


Our own funds are invested in every loan. 


Potential prosperity awaits Texas. You can share in it 


by addressing 


COUPON 





The F. B. Collins Investment Co., 
727 Monadnock Block, 
Chicago. 


Gentlemen: 


Without obligation, kindly furnish me 
full particulars regarding Texas farm 
mortgages. 

NS, oxy cis hte rsa etc ssieci ine aba a ae tchcan 
NIN 5 a:o:ias Gk ar wai ed er rage weidnaodee 
I a i ah i i F.W 





TEXAS 


The F. B. Collins Investment Co. 


Farm Mortgage Bankers 
727 Monadnock Block Chicago 


Home Office: Oklahoma City, Okla. 











When writing advertisers, tell them you are a subscriber to The Financial World 

















f 
JUN -1 1929 1G1297 
FREDERICK W. BRANDT 


LOUIS GUENTHER Business Manager base 


_, Uhe 
sews FINANCIALWORLD :===" 


Associate Editor 
Chicago Representative: 




















Published Weekly by the Guenther Publishing Co. F. H. ERTEL 
Subscription: $5.00 a Year; 29 BROADWAY, NEW YORK 727 Monadnock Block 
anada, $5.50; Foreign, $6.00 LOUIS GUENTHER, President-Treasurer FE. C. KAST, Secretary 
VoL 33 NEW YORK, MAY 31, 1920 No. 22 
The Sugar Industry—Its Past and Its Present 
A 
Large Increase in Production Has Not Kept Pace with Extraor- 
dinary Consumption—Prices on Up-Grade and Profits Growing 
Faster Than Costs—Bright Outlook for the Industry 
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Great Britain and exported from the United States in 1919 
amounted to 490,387 long tons of refined sugar, as against 
126,314 long tons in 1918, an increase of 364,073 tons. The 
raw sugars from which these refined sugars were made 
were supplied by the British Government out of their por- 
tion of the Cuban crop 

Refiners’ meltings for 1918 and 1919, in long tons, were 
as follows: 


Weekly Weekly 


1919 \verage 1918 Average 
Ist Quarter ...... 880,506 68,000 727 447 56,000 
2d Quarter ...... 1,257,499 97,000 1,056,770 81,000 
3d Quarter 1,166,020 90,000 786,216 60,000 
4th Quarter 598,766 46,000 515,649 40,000 


Totals, year ..... ..3,902,791 76.000 3,086,082 59,000 
Meltings for 1919 were far beyond any previous record, 
being 3,902,791 longs tons of raw sugar, as against 3,086,082 


long tons in 1918. 
Beet sugar distributions for 1918 and 1919 were 


1919 1918 


Ist Quarter 211,437 171,650 


OG Cette kccicsccavce 197 306 117,188 
jd Quarter ' 136,000 45,292 
4th Quarter ...... 324,000 189,200 


Totals, year .... 868,700 523,630 
From the foregoing figures it is evident that all of the 
sugar concerns strained every point possible to meet the 
demand which was anticipated for 1919. That they failed 
was: largely due to the abnormal appetites for sweetstuffs 
which developed. Reports from Cuba for the first three 
months in 1920 indicate that production there has _ in- 
creased more than 25 per cent. above what it was for the 
same period in 1919, yet many large refiners feel that last 


vear's shortage will again be encountered. 


The explanation is not far to seek. For each person in 
the United States there was consumed 76.4 pounds of 
sugar, or about one and two-thirds pounds weekly in 1919, 
as against 64.4 pounds, or about one and one-fifth pounds 
“weekly in 1918. It appears that for each family of 4.6 
persons there was consumed 68 pounds a week. There 
are many who would dispute this large consumption pro- 
portion, but it would be well for such to take into con- 
sideration their consumption of cake, candy, soft drinks, 
pies, ice cream and even of bread. 


When one stops to consider the amount of sweets in 
the form of confections that were eaten last year against 
previous years no further explanation of this increase 
need be sought. 


Our domestic consumption in 1918 was six billion seven 
hundred and ninety million pounds, and in 1919 was eight 
billion one hundred million pounds, an increase of one 
billion three hundred and ten million pounds. The aver- 
age price paid for sugar in 1918 was eleven cents a pound, 
or a total of $746,900,000. In 1919 the average cost (to con- 
sumer) was about twelve cents a pound, or a total of 
$972,000,000. 


The country’s sugar bill was therefore almost thirty per 
cent. higher, as against a twenty-one per cent. greater 
production 


That all of the sugar companies benefited directly from 
this condition is apparent from their annual reports for 
1919 which are now being published. Earnings increased 
trom twenty-five to one hundred and thirty per cent. This, 


too, in the face of restrictions and price fixing which ex 


isted for the greater part of that period. The current 
year will unquestionably show increases which will 
eclipse those which have gone before. Sugar is now sell- 
ing wholesale at from fifteen to seventeen cents a pound 


Despite greater costs a far larger margin of profits is al- 


lowed by these prices and earnings, for all the large pro- 
ducers may be expected to increase accordingly. It has 


even been hinted that certain of the companies have 


placed in storage a part of their output for the past year 
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with the idea of offering it when prices advanced 
nearly to their true level as set by supply and dema1 
With the present shortage wholesale quotatio! 
easily be advanced one or two cents a pound with 
likelihood of early recession. The demand creaté 
sweetstuff in 1919 is regarded as only the start of th 
dency, and as prohibition is more firmly saddled up 
country we may become more and more a nation ¢ 
and candy eaters. The ingredients for these com 
one chief source—sugar. This staple bids fair to bes 
one of the most important and profitable of ow 


stuffs, with the consequent effect on the sugar c 


and their securities. 


THE DECLINE IN THE MOTORS. 


During the liquidation through which the stock marke 
has passed, the motor stocks displayed special weakn« 


The Wall Street Journal, in commenting on their marke 
position, points out that the decline was in face of recor 
earnings for the first quarter of the year. Yet this favor 
able position went unrecognized. The drop in these stock 
has ranged from fifteen to fifty-eight points and, bas¢ 
on income yields produced by the current rate of diy 
dends, five of these stocks sell on a basis of nine per ce 
return, which is a much higher yield than is earned fror 
railroad, copper or steel stocks in a similar number of 
companies. But, as it is the stock market’s habit to dis 


count future possibilities, its viewpoint may be that the 


big earnings and profits of the motors for the time being 
are suspended. Such has been its attitude towar: 
tocks classed as luxuries. That the motor companies 
believe their future lies in commercial lines is apparent 
from the steps that have been taken in the past twe 
vears to enter more into the manufacture of trucks and 


farm tractors. Basicly the industry has been helped a1 


fortified by the prosperity brought to it by the war 


—— - 0 —— 


ITALY’S RELATIONS TO US. 


If Italy has not received for her rehabilitation the 
ancial assistance she expected from the United States she 
must hold herself responsible. This is the view expressed 
by Luigi Criscuolo, ex-chairman of the first division Lib 
erty Loan drive and an Italian-American whose activities 
in Italian affairs in this country are many. He holds that 
Italy did not avail herself of her opportunity through a 
well directed propaganda to cultivate American opinion 
and educate American investors regarding the solidity ot 
her government obligations. His address before the 
Italian Metropolis Club dealt on this subject and his 
recent article in The Financial World on a subject similar 
in nature might well be studied most carefully by Italia 
statesmen. Probably it will explain to them why it wa 
that Belgium and other European countries found America 
more receptive to their requests for loans, and why their 
bonds were floated here on more favorable terms 


—_——_o—— 


SUPERIOR OIL CO’S STATEMENT. 

The Superior Oil Co., which was reviewed in The | 
nancial World the later part of last year, has issued 
comparative balance sheet which has more than confirme 
the opinion of the author of the article. The company 
assets in the four months between January and Ma 
have increased from $4,730,536.44 to $10,727,919.71; cash ot 
hand from $11,755 to $880,036; accounts receivable fron 
from $33,107 to $235,737.99. The company has pursu 
conservative policy by putting back into its proper 
sixty per cent. of its total net earnings, disbursing 
$75,000 in dividends. The net income for ten mo: 
operation was $442,348.52, which is about twenty per 
on its outstanding capital. Of this net income mo! 
than three fourths was made in the last four n 
the largest month’s net profits being in April when the 
ran as high as $131,140.74. 
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Little Sermons on Economic Law 


ROM time to time we have heard it stated that the work of recon- 
struction in Europe will enrich American manufacturers or even be 
of benefit to the producers and manufacturers of Europe. Con- 
sidered in its broadest aspects this is a plausible delusion. In his char- 
acteristic style Frederick Bastiat exposed this fallacy with the following 
anecdote. The matter has been condensed and adapted to American terms 


-dollars for francs, etc. 
\ 


The Story of the Broken Window 


WVhen the window of James, the shop-keeper, is broken the spectators 
offer the unfortunate owner this invariable consolation:—‘It is an ill wind 
that blows nobody good. What would become of the glaziers if panes of 


glass were never broken?” 


This form of condolence contains an entire theory, which it will be 
well to expose in this simple case, as it 1s precisely the same as that which, 


unhappily, regulates the greater part of our economic institutions. 


Suppose it costs a dollar to repair the damage. You will say that the 
glaziers’ trade has been encouraged to the extent of a dollar. I grantit. You 
reason justly. But if you come to the conclusion, as is too often the case, that tt 
is a good thing to break windows, that it causes money to circulate and that 
the encouragement of industry will be the result of it, you oblige me to call 
out “stop there, your theory is confined to that which is seen; it takes no 


account of that which 1s not seen.” 





It is not seen that if our shop-keeper has spent a dollar upon one thing 
he cannot spend it upon some other thing. It is not seen that if he had not 
had a broken window to replace he could have purchased a book for his 
library. 

As to industry in general, the glaziers’ trade is encouraged to the 
amount of a dollar. This ts that whitch ts seen. 


If the window had not been broken some other trade would have been 
encouraged to the extent of a dollar. This ts that which is not seen. There- 
fore neither industry in general nor the sum total of national labor is 
abe ted, whether the x indow 1s broken or not. 








But now consider James himself. His window being broken, he spends 
a dollar and has just what he had before Gd WINdau [ft window had 
not been hroken, /lé a juld haz dd d Wind 
1s James isa part of society we must com n that, taking 
it altog r, society has lost the 7 1 O01 NdAOU yoctety must 
ae 
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Good Outlook for American Telephone & Telegraph 


Two Causes of Shrinkage in Market Price—Now Selling Near 
-anic Level—Is the 8 Per Cent Dividend Safe?—What Are the 
Prospects for the Company? 


By JACOB STOLLIN 


ENTIMENT formulated 

or influenced by the 

movement of prices is 
very apt to be based on prem- 
which ultimately prove 
false, or totally lacking in sig- 
nificance. When such senti- 
ment is formulated it tempor- 
arily exerts pressure 
the value of the security af- 
fected, the price falls below 
normal, and there is thus cre- 
ated a possibility of enhance- 
ment in the correction of the 
abnormally low value plus the 
improved sentiment 
by rising prices. 


ises 


upon 


inspired 


The steady shrinkage in the 
market price of American 
Telephone to a level where it 
is but a few points within 88, 
the record low established in 
the panic of 1907, has doubt- 
less resulted in the formula- 
tion of conclusions which have 





oe 


some of its subsid 
and others, such a 
New England Telephone C 
it Owns a majority of the 
stock. To determine the real 
earning power of Americar 
Telephone, consequently, it is 
necessary to add the 
vided earnings of subsidiaries 
to the amount 
ceived in dividends and inter- 
It is figured that Tele- 
phone is entitled to about 80 
per cent. of the undivided 
earnings of its subsidiaries 
which, added to the balance 
reported by the parent com 
pany would increase its ac- 
tual earning power. 


stock of 


iaries, 


und 
already re 


est. 


Last year the surplus after 
dividends amounted to $12, 
117,638, and 
cent. for the parent company, 
there is added an 
equal to 2.19 per cent., thus 


allowing 80 per 


amount 


been more influenced by fluc- making the actual earning 
tuations than by _ premises power for the year 12.28 pe 
based on a careful study of cent., and this, of courss 
the actual factors affecting omen 4 lendid pret 

; The Late THEODORE N. VAIL ee ea 
the value of that stock. above the divided require- 


For many years the question that has been on the lips 
of many investors has been, “Is the Telephone dividend 
really safe?” Back in 1914, the slim margin earned above 
the dividend requirement, the clamor of the public for 


” 


lower rates and better service, the possibility of Govern- 
ment ownership, constantly expanding capital, and the 
severe drop in prices caused by the outbreak of the war, 
no doubt inspired the fear that has ever since asserted 
Actually 
have 


its influence upon the market price of the stock. 


there have been two fundamental factors which 


caused the severe decline in the market price of Tele- 
phone, the first 
second, the element of fear, the latter having inspired 


liquidation and driven away support. 


Until 1917 American Telephone 
least as high as 124, and most of the time it was at sub- 
stantially higher prices. Glancing at Table No. 1, it will 
be observed that the shrinkage in its price has been steady 
since 1917. That was the vear when the public utilities 
commenced to feel the effects of rapidly rising operating 


being the rising cost of 


had always sold at 


expenses, the market values of their stocks started down- 
ward, and the association of American Telephone with 
the public utility situation, as well as the slim margin 
above dividends reported by the company in that year, 
caused the stock to fall to 9534, the lowest since 1907. 
Yet even in the years when American Telephone sold 
between 140 and 150, earnings seldom showed much of a 
margin above the dividend requirement. The reason for 
this is that American Telephone is both a holding com- 
pany as well as an operating concern, deriving the bulk 
of its income from dividends and interest received from 
from the direct opera- 


subsidiaries, and the remainder 


tion of its long distance lines. 


American Telephone owns practically the entire capital 


capital, and, 


It has been figured that average undivided earn 
ings of its subsidiaries in past years would add about 
per cent. annually to the balances reported for the com 
pany’s stock, so the high prices which prevailed in past 
years, despite apparent meagre earnings, are thus ex 
plained. 


ment. 


One of the gravest causes for alarm has been the 
rapidly expanding capital requirements, and almost ever) 
time that a new bond issue is announced American Tele 
phone suffers a sinking spell. Yet despite the fears thu: 
aroused, examination of the expansion of the company 
thus far, at least, reveals no real basis for apprehensio! 
It is true, as will be observed by a glance at Table 2, that 
total capital has increased from $494,796,275 in 1912 

$761,373,800 in 1919, but there has been a correspond! 


The stability of the ear: 


+ 


increase in the total income. 
ing capacity of the company is eloquently attested by 
figures showing the ratio of income to capital. Sint 
1912, in spite of the enormous increase in total capita 
this ratio has actually increased, and from year to y¢ 
there has been a marked steadiness. Thus far at leas 
American Telephone earning power has been equal 
the test of the constantly increasing capital. 


A theory has been advanced that our old friend, the 
of diminishing returns, was beginning to assert its 
upon the earning power of the company. But it 1s 
borne out by actual figures, and it is claimed by off 
that such a tendency would be offset by the standard 
tion of facilities, much having been accomplished in 
direction. 


The management of the company has striven for y¢ 
to standardize its facilities, for up to the present 


(Continued on page 40) 
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Kernels of Week’s. Important Financial News 


Significant Financial Events of the Week Pithily Presented 


Interpreted Favorably, 
Otherwise 


—Their Influence 


(For Week Ending Wednesday, May 26) 


Corporate Matters. off considerably. Gasolin 
P : 

ul ae ; cents a gallon. 
idelphia Co. earned $3.23 a share in 1919, compared . ) , 
peeps nopoly in oil. Refined oil 
$3.58 a share in 1918. — 
prices ad 


Coal—Anthracite 
stinghouse Manufacturing earned for last fiscal year 
10.16 a share, against $10.05 in 1919. + 


hind. + 
Cotton—Prices break shary 
York Dock Co. earned for 1918 $6.02, compared to sharp rallies. — 
a 010 _ ; : 
5 in 1919. Steel—Capacity remains un 
ted Shoe Machinery earned for last fiscal year $4.26 
share, compared with $4.25 a share in 1919. + tion. Steel prices show s! 
ous Players-Lasky Corporation earned for first three 
nths of calendar year 


8 a share, against $5.70 





the previous quarter. — 

Butte & Superior tor the 

st quarter pace $2.16 a Week’s Business Index 

are, compared to $1.95 in (For Week Ending Wednesday, May 26) 

e preceding quarter. + FAVORABLE POINTS + 33 

New York Edison earned UNFAVORABLE POINTS—30 
$10.98 a share for 1919, cuoin- Analysis 

Fundamental conditions as disclosed by the 
important news of the week, indicate a moderate 
improvement. Especially in the money market 
where the tendency is toward easement, but the 
underlying situation still warrants an attitude of 
caution. 


red to $7.86 a share in the 


receding year. + 

nvincible Oil April earn- 
gs $1,321,000, compared to 
$420,000 in January. + 

United Railway Co. of St. 

Dominant Factors 

Easing in interest rates. Abnormal weather 
likely to produce a short harvest. Price cutting 
reaches raw material. Labor finding less em- 
ployment. Foreign Exchange further stabilized. 
Bankers fear no panic. Conditions shaping them- 
selves toward healthy readjustment, 


1is — Stockholders sue 
mpany, asking cancella- 

of $42,000,000 of stock.- 
Utah Copper earned for 
rst quarter of 1920 $1.76 a 
are, against $1.68 in the 
receding quarter. 
Legend. 


Favorable. 
Unfavorable. 


Casein Company of Amer- 
earned $3.01 a share for 


19, against $3.55 the pre ‘ a 





ling year.— 

fissouri, Kansas & Texas 

-Plans have been laid to reorganize company. + Bond sales for week amoun 
$50,655,000 in 1919, an inc 
liquidation. — 


lumbia Gas & Electric—Four months’ earnings at rate 


f $12 per share for year, against $6.51 the previous 


fort-monthly gain. Freigh 


Lead—Higher. Tin—Off. Spelte: 


rease oO! 


Unfavorably or 


e advanced in Illinois to 28 
British Minister denies seeking mo- 


prices nirm. 
vance. Production far be- 


ly, but recover rapidly on 


der normal. 


Exports made 
t congestion ties up produc- 
ight decline. — 
Little change. + 

Pig Iron— Birmingham 
prices remain around $42 to 


$43 a ton. Not much ac- 


Tc 


tivity. | 

Index—Annalist Index fig- 
ures of 40.03 show decline of 
5.62. + 

Cereals—Wheat, corn and 
oats. Tendency irregular, 
but inclined to sell higher. — 

Coffee hangs around 18% 
to 183%c a pound. Market 
very quiet. — 

Provisions remain about 
the same. + 

Coffee—Price declined un- 
der liquidation and _ bear 
pressure, T 

Sugar—Market extremely 
feverish, but displays under- 
lying strength. Price ad- 
vanced to 214%4c a pound. — 
Metals — Gold 
Silver 


Monetary 
about the same. 


Bonds and Bond Market. 


t 
L 


+ 


to $85,121,000, compared to 
$34,466,000, due to 


ear. 7 Market active and irregular. Liberty Bonds recover. 
idland Securities earned in 1919 at the rate of $25.54 Foreign bonds steady. Municipals dull. Industrials 
share, against $14.44 a share in previous year. + and tractions lowe! Railroads irregular Many caine 
> ' | | . } low prices established during weel Bond offerings 
icago Pneumatic Tool earned for the first quartet 
re <2? 24 000 


1920 $2.68 per share, against $3 a share for same 


eriod in 1919, — 


Stock Market. 


: F = we “ae 1 acca 1450200 shares . yar 
ersoll-Rand earned $44.63 a share in 1919, compared Sales week W 4,497, IU ares, compared with 
ith $30.69 in 1918 8,979,000 in 191 1 decrease 4,519,700 shares. - i 
7 
] : : Q? ev é é é e. Market irreg 
omberg Carburetor earned for first quarter of 1920 S ‘ 5 
7/2 a share, against $1.73 in 1919. List ¢ é ee 
national Nickel earned last year $1.32 a share, Outside Marke . eva 
ainst $3.22 the previous year. — Public utility market 
Railroad reports net income tor 1919 of $6,127,505, Average pri ent reased from 70.23 to 
nst $62,683 in 1918. + 71.37, a ga a range of 89.41 to 
’ aT E a 4° ; | ° : i 1 13 in 191 ; 
ic Utilities—Two public utilities show increase ni 
oss and net for April. + Average price of twenty industrials ranges from 87.57 to ' 
rT. — - e 1 , y 7 + > AA Tt 7 d th 99099 to { 1 ( ( + 
ilroads—Twelve report increase in gross for March, 90.01, a gi of <.44, compared th to 104 in 1919. 
° P ° ‘ 1 1 1 eo) ‘ 1 A _ aw 
which all but two also report increased nets. + Chicago, Philadelphia, Boston, ! don and Paris mar- 
Kets irregu 
Commodities. New Niguero Sugar, St. Jose Lead, St. Maurice Paper, 
March exports gained 25 per cent., but in April fell (Continued ge J5) 
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Railway Steel Spring Improves Its Financial Condition 


Wiping Out of Bonded Indebtedness Brings Company’s Shares 
Nearer Assets—Outlook for the Company and the Common 
Stock—Possibilities for the Future 


By A. C. PENFIELD 


O one familiar with the railroad situation has any shown for the years 1913 and 1914, after payment of 


doubt that the carriers are in need of equipment charges and a 2 per cent. dividend on the common st 


a . : 
to bring railway service back to its normal operat-_ in 1913. 

r e ‘ncy. Opinions may differ as to the amount c ‘ at 

ing efficie ti es oO : é é ' In 1915 the turning point arrived when $3.05 a share 
scessary but it 1 veing realized more almost every day : . ; 

necessar) S & ‘ tte nt reported as being earned on the common, and the follow 
é the requirements of our national transportation de- on g “ 

that e req nia ing year, 1916, the company went “around the cornet 


1 e - saelte , re e . - 
‘ S » satisfied—and quickly if the roads are ’ ; ‘ 
mands must be itished—and qu 1 t two wheels,” so to speak, with $20.49 earned on the 


expected to play their part in solving the reduction of 








the high cost of living problems. 


RAILWAY STEEL SPRING 
910 Ml "12134156 'I7_ "18 ‘19 


Too many people regard the roads as merely something 
to ride on and overlook their economic importance in the 
efficient distribution of commodities from producer to 5 
and that the cost of this service is as surely 









consumer 
a part of the price of goods as the labor employed in their 


4 EARNED ON COMMON 


production. 


It is estimated by those in position to know that equip- ral 
ment will entail an expenditure of approximately $2,000,- = 
000,000. Whether or not these figures are correct, it is 33 
certain that manufacturers of equipment are in line to ‘So 
receive orders sufficient to keep plants humming for c 
many months to come; furthermore, that hardly without 22 
exception every such corporation is well provided with = 
working capital to handle its share of the large volume of 
business in prospect in addition to the substantial orders 


already on the books 


Railway Steel-Spring is a representative company t 
from the conditions described. Its products in- 0 
clude steel springs for cars and locomotives, steel tired 125 eutticit. $570 7 


car wheels, locomotive and car wheel shapes, etc., from ein a —— 


prosper 


which it is evident that the company will benefit from — 


new locomotives and cars but also 


orders not only for 
from the various replacements required to restore other- 100 Skene akon 


wise usable equipment to active service. 

Incorporated in February, 1902, to take over various 
companies engaged in the manufacture of steel springs, 75 
the company is said to be the largest manufacturer in 
the world of the products named and obviously in a com- 

















manding position insofar as this particular line of busi- 50 
ness is concerned In common with other equipment 
corporations, Railway Steel-Spring had a rather unstable 
arning record prior to the outbreak of the war. Since 25 
then the company has forged ahead and the present re 
quirements of our national railway svstems indicate that 
Prosperity will ntinue to smile upon the concern. Al- 
ugh 1 iverage margin of profit on current and antic! 0 
tor : ' to be less than on tl ——— - 
el | during the war, vet earnings should con- Showing Fluctuations of Earnings and Stock 
in amount more than had been ear 
eding seven-year period te g ( 
Earnings. D4 .49 r \ 
ttle eight ; ; 
R $13 501 t ( ! ? ¢ 2 
( ‘ ( c\ t b | . 
+ ott ” ‘és ; , | 
P ¢ { Ss a Ct ‘ 
i r ( 
 « - sett cialis 
‘ th ! 
' t : r it 1 1 ‘ 
: : en ( t operat 











May 31, 1920 


9 








_ 


ITnty CANTINA ERENT IN WHTTUEETENNG ' ' TL NTTHNTT 


HNNNETETTNUELEYENPOTUETL ET ETA TET TUT 


MM Mii ih qudiitt ret AES EEYENDERUEUUETUNEE EHD 


Guaranteed Stocks—Discrimination Is Desirable 


Guaranteed Stocks and the “Railway Net”—The Use of the 
Lease—Intrinsic Value vs. Guaranty in Determining Market 


Values 





Exemption from Normal Income Tax 


By JACOB H. SCHMUCKLER 


that guaranteed stocks are now around their low 
levels for many years, but there is really no reason 
iy things should be any different. With very few ex- 
ptions, guaranteed stocks bear a fixed rate of return, 
t like any bond, and their current market values are 
termined largely by the cost of capital or the pre- 
iling rate of interest, excepting, of course, where in- 
ernal conditions, either for the guaranteed or guarantor 
rporations, have changed to a degree where the prices 
the stocks would be affected. 


A NUMBER of persons are surprised when they read 


Why Guaranteed Stocks? 


By far the largest number of guaranteed stocks out- 
tanding are railroad issues. The reason for this is to 
ve found in the circumstances which make the use of 
cuaranteed stocks desirable and necessary. The rail- 
d systems of the United States have often been referred 
is a “railway net,” because of the great complexity and 
» large mass of small units composing it. While some 
stems are fortunate in having their trackage in large 
measure consisting of through lines, a number of them 
just combinations of small lines and feeders. 


Business combinations usually call for meeting the 
ms of the owner whose properties you want to com- 
especially when they are needed to round out or 
plete a system. The stockholders of a road strategic- 
located do not care to let their property go, and they 
it good protection. Hence the guaranteed stock, 
ch saves the purchasing property having to pay down 
exorbitant figure for the road desired, and the divi- 
is on the stock of the road are usually fixed as part 
the rental under a long term lease. The operating 
venses, fixed charges, taxes, organization expenses, 
intenance charges, etc., are also met by the lessor. 


There are a number of reasons why the lease is used. 
rstly, it generally runs a number of years, and stock- 
lders want protection and a fixed return for a long 
od. Second, the lessor can use the security for its 
issues. Third, the lessor company usually holds a 
‘ large proportion of the stock of the leased property, 
the minority interest want their equity protected by 
nite stipulations. Fourth, outright mergers and com- 
itions have, in many cases in the past, been prohibited 
r the Sherman Anti-Trust Act. What the status will 
under the new railroad legislation, where mergers 
ncouraged under set conditions, it is not so easy to 
. for it would be quite a difficult matter to adjust the 
itionships of obligation under the lease. 


Guaranty and Instrinsic Values. 
here are two large considerations to be borne in mind 
analyzing the value of a guaranteed stock. The first 
the ability of the leased property to earn its own way 
| the equity of the stock in the property; in short the 
alled instrinsic value of the stock based on earning 
ver and assets. The second is the value of the guar- 
ty, that is the indispensibility of the leased property to 
lessor or guarantor, whether’ the guaranty is binding 
onditionally or dependent upon certain stipulations, 
character of the guarantor, and finally whether defin- 
remedies are provided for in event of default. 
Not many leased roads whose stocks are guaranteed 
very large, and the details as to their earnings and 


assets are rather scant. Judging from the bald earnings’ 
statistics made public, comparatively few of such roads 
are earning the dividends guaranteed on their stocks. 
Quite a number are technically operating at a deficit. 
Of course, these statistics taken by themselves do not 
mean a great deal, since the leased line is only part of a 
large system, and its function is primarily to contribute 
to that system’s earnings and best efficiency. The show- 
ing the road could make if operated for its own account 
may be entirely different, but to actually compute the 
gross, net, etc., would be almost impossible. Nor is the 
determination of the asset values easy or of much signifi- 
cance, unless the earning power is there. These matters 
are not so difficult to determine in the case of an industrial 
property. 

More important then is deciding the value of the guar- 
antee to the lessee road’s stockholders. The chief ele- 











Offerings in Guaranteed Stocks 


Dividend Rate 
rate Offering of return 
% price off % 
American Tel. & CabJe (par $100) (Gtd 
by Western Union Telegraph)........ 5 $52.50 9.53 
Allegheny & Western Ry. (par $100) 
(Gtd. by Buffalo, Roch. & Pittsburgh) 6 100 6 
Cleveland & Pittsburgh R. R. (par $50) 
(Gtd. by Pennsylvania R. R.)..... 4 35.50 5.63 
Cleveland & Pittsburgh R. R. (par $50) 
(Gtd. by Pennsylvania R. R.) . 7 60 5.86 
Delaware Railroad (par $25) (Gtd. by 
Pennsylvania R. R.) ; 8 35 5.71 
Manhattan Elevated Ry (par $100) 
(Gtd. by Interborough Rapid Transit) 7 42 16.67 
Morris & Bssex R. R. (par $50) (Gtd. 
by Delaware, Lack. & Western)...... 7% 69 5.61 
New York, Lackawanna & Western (par 
$100) (Gtd. by Delaware, Lack. & 
Western) re ee ee errr 90 5.45 
Northwestern Telegraph Co. (par $50) 
(Gtd. by Western Union Telegraph).. 6 45 6.67 
Pittsburgh, Fort Wayne & Chicago Pfd 
(par $100) (Gtd by Pennsylvania 
je 4 eee ata a oaks haa 7 124 5.65 
Warren R. R. Co. (par $50) (Gtd. by 
Delaware, Lack. & Western) 7 60 5.83 





1 


ment here is the value of the leased property to the 
larger system. How much more is the larger road earn- 
ing because of the smaller, and how essential is it to its 
most efficient operation? If the controlled road is strate- 
gically located—that is, gives access to sources or outlets 
for large volumes of business and gives connections to 
important centers—the guarant of real worth, regard 
l In short, if the leased line 
it costs the guarantor 
road, the stockholders have genuine safety in their guar- 


less of other considerations 
earns for the larger more than 
anty. 


But, of course, legal protections count, though in the 
long run it is not the best kind of protection for security 


holders. However, very often it helps considerably, es- 
pecially where an unprofitable property has once fallen 
to the support of a strong one. The strength of the 


guarantor financially is an important consideration here, 
and after this would come the question of how binding the 
guaranty is. The two things to look for especially is the 
guaranty is unconditional and that definite remedies are 
provided for in event of default in the guaranty. 

In case of default the position of the holders of guar- 
anteed stocks is legally that of general creditors, that 


(Continued on page 39) 
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Loan Curtailment Correcting Canada’s Credit Status 


Legitimate Commercial and Agricultural Development Is Not 
Suffering; Speculation Restrained; Opportunities in Investment 
Field Are Unusually Attractive 


By BEN LENNOX 


IDE curtailment in loans and forced reduction of 

\ credits are the order of the day throughout 

Canada. Banks have made it known that none 
but the most urgent of commercial loans are to be enter- 
tained. It is pretty generally accepted that nothing but 
the strictest application of deflating expedients will suf- 
fice to cure the situation. 

There came considerable protest from Western Canada 
because of the tightening of current loans, but this was 
relieved by immediate announcement by the banks that 
legitimate farming operations requiring advances for 
improvements with a view to increased production would 
be taken care of. 


The stock markets have been in a lethargic condition 
for the past week or two. Trading was on a narrow scale 
and at lower levels. The great check to activity, of 
course, was the uncertain money conditions. Bankers dis- 
couraged loans for investment or speculative purposes 
and the public, perforce, was obliged to accept the dictum. 

* * * 

The Canadian exchange situation, and the depreciation 
of the Canadian dollar in the United States have been 
matters of no little concern in both countries. Canadians, 
that is those of them who do not study the economic side 
of the question, and Americans also, occasionally become 
alarmed. They do not stop to consider that the currency 
situation in Canada is healthy. The factor which makes 
for the unfavorable exchange is the sale of a preponder- 
ant amount of products to countries on credits and the 
purchase of the major portion of imports from the United 
States. 


However, trade is apt, very shortly, to swing toward 
Great Britain, with the result that the imports from the 
United States will be reduced to the end that a more 
healthy and balanced trade condition will exist. 


But here is what a prominent Canadian banker has to 
say about the opportunity presented in the whole situa- 
tion: 


“American investors who will purchase securities of 
Canadian industries which are exporting to the United 
States are in position to realize a double profit. For one 
thing their capital, when it goes to Canada, increases in 
value. Then there is profit in the increase in the value of 
the products of their capital when they reach the United 
States. Canadian industries whose market is in the 
United States are able to pay interest and principle in 
New York funds. The investor, therefore, benefits by the 
difference between the currencies of the two countries. 


“Just now the gain on exchange in such industries as 
pulp is substantial, which comes in addition to the main 
operating profits of the industry itself.” 


* *& 1 
A Montreal investment house has given me some prac- 
tical illustrations of the effect of the exchange premium 


on American funds in reducing net cost and increasing 
net income yield on the Canadian investments. 


In the accompanying table are a few of these examples, 
which show yield on Canadian investments when the 
American dollar is at various premiums. 


The securities listed in the table herewith are payable as 


to interest and principle in both Canada and the United 
States. With the American dollar advanced to a 9 per 
cent. premium, of course, the yield will be increased in 
proportion, just as it will be reduced when the premium 
is reduced to 4 per cent. and 5 per cent. 





Some Canadian Investments 


Purchase with -—Purchase with Amer. Funds— 
Can. Funds Prem. 6% Prem. 7% Prem. 8% 





Company 


Price 
Yield 
Price 
Yield 
Price 
Yield 
Price 
Yield 


Donnacona Paper, 

Ist Mtg. Bonds ..97% 6.23 91.98 6.73 91.12 6.82 90.28 6.89 
Scotia Steel, 

Debenture Stock ..92 6.50 86.79 6.91 35.98 6.98 85.18 7.04 
Riordan Pulp, 

Gen. Mtg. Bonds ..98 6.30 92.45 7.15 91.59 6.29 90.74 7.44 
Laurentide Power, 

Ist Mtg. Bonds ..91 5.68 85.85 6.09 85.05 6.17 84.26 6.23 








It will be interesting to American investors to know 
that the value of total production in the pulp and paper 
industry in Canada, according to official statistics, was 
increased from 40 odd million dollars in 1915 to $96,340,327 
in 1917, which was a gain of better than 130 per cent 
Capital invested in the industry in that time increased 
from $133,736,803 to $186,787,405, or a gain of 39.6 per cent 

There is in progress a rapid expansion, which will bring 
the improvement in the industry generally to a higa 
figure in another year. It is highly important that 
Canada develop her export trade, and there is no industr\ 
which offers such a splendid field for profitable develop 
ment as does pulp and paper. 








Long Time Bonds 


The amount and variety of long time bonds 
available at present low prices is limited, 
owing to the fact that most of the new issues 
are of short or medium duration. Corpora- 
tions are unwilling to pay present burdensome 
rates of interest on new issues except for a 
relatively short period. 


Those desiring long term investments must 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 
this class of security. 


We can supply a limited amount of long time 
bonds at prices yielding around 7%, and we 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 


Ask for S-111 


Harris, Forbes & Co 


* Pine Street, Corner William 
New York 
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Equally Practical for 
Pocket, Desk and Payroll 


PROTECTU CORPORATION, Chicago, U. S. A. 


NEW YORK 
DENVER 


PROTECTU 


(Trade-Mark Registered) 


A Better Bank Check 


It’s a significant fact that 
more than four thousand 
banks throughout the 
United States have al- 
ready adopted Protectu 
checks. 


Descriptive Booklet on Request 


SAN FRANCISCO 
SAN ANTONIO 





Credit of Public Utilities 


At the recent meeting of the Board of Governors of 


the Investment Bankers’ Association, the question of the 


ipaired credit of the public utility industry as a whole 
; taken up and the board adopted resolutions in refer- 
to certain steps which, if followed out, would in 


he opinion of the board result in the restoration of 
public utility credit. 


[he board stated that investment bankers are expected 
purchase and distribute the securities of public utility 
mpanies, which securities must be sold if the utilities 

adequately to supply the demands upon them for 


light, heat, power, local transportation and other forms 


service, but that under present conditions the credit 
many public utility companies would not permit the 


ale and distribution of their securities and the securing 


the new capital so urgently required by them, thus 
rfering with the development of many enterprises, 
welfare of many communities and the comfort and 
venience of many people. The board pointed out that 
credit of public utility companies is largely dependent 
the attitude of the public which they serve as ex- 
sed:through various governing and regulatory bodies, 
the resolutions adopted suggested means whereby 
on of these boards would help in the restoration of 
ic utility credit. The first suggested steps toward 
outlined in the resolution of the Board of Gover- 
rs were as follows: 


erm franchises should be superseded by indeterimi- 
permits securing the right to operate under proper 
ilation during good behavior with provisions for 
table adjustment of rates from time to time, as tend- 
to eliminate controversies which inevitably impair 
public service, the credit of the companies involved 
the value of ther securities. 


he power of regulation and control of public utilities 

ild be vested in State Commissions as tending towards 
lardization of regulation which is not possible under 
regulation. 


Members of State Commissions should be appointed. 
ommissions are elected they are frequently embar- 
sed by political policies and platforms in the consid- 
tion of questions which should be decided only on 
nd economic and financial principles.” 
a oe 
AMERICAN CAN. 

‘here usually are rumors in abundance in connection 
th this stock. But, quite curiously, just now there is 
t a ripple on the sea of market gossip. Close students 
the situation, however, are ready to aver that there is 
process a steady accumulation at prevailing low levels. 
e stock last year sold above sixty, generally advancing 
ily after reaching round fifty, and reacting on quick 
fit taking. American Can preferred is in specially 
'd position, and the technical position of the common 


ms one which would lend itself to easy movement 
vard. 
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OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 
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Dayton, Ohio 
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Cincinnati, Ohio 
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invested principal—$7,662 plus 
tected by strong security and 
buted over 10 months of year. 


The National 


Uptown Office: Fifth 


Correspondent 





EIGHT ISSUES 


Ranging in yield from 6% to 8.25% 


A diversified investment affording annual income of $540 on 


Complete information sent on request for Circular W-306 


Main Office: National City Bank Building 
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accrued interest. Principal pro- 
earning power. Income distri- 
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The Magnitude of a Public Utility 
Some of the Benefits from Investment of Local Capital in 
Local Enterprises of This Nature; Standard 

Gas An Illustration. 


At times a prospectus intended for a commercial pur- 
pose carries a message of educational value. Editorial 
writers quite often find in them a subject upon which 
they can build a useful editorial. A case in point is the 
prospectus issued by the H. M. Byllesby organization de- 
scribing the activities and scope of operations of the 
Standard & Electric Co. and its subsidiary com- 


panies. 


Gas 


It comes to hand at a timely moment for the discus- 
sion of the needs for public support of our utilities is 
increasing, showing that the public mind is awakening. 

In our May 24 issue Mr. William H. Hodge discussed 
what could happen to a thickly settled community were 
there a suspension in the operations of its light, water, 
heat, telephone and transportation facilities. There would 
be paralysis, if not chaos. 

The illustrations in the Byllesby prospectus of the var- 
ious plants operated by the company, the territory served, 
the population whose comforts are enhanced and busi- 
ness facilitated, convey to the mind quickly the useful 
part occupied by such enterprises in the scheme of mod- 
ern life. The pictures tell the story more graphically 
than words possibly could, not only of the vast dimen- 
sions attained by some of our leading public utility com- 
panies, but likewise the great increase in property value 
their functions are directly responsible for. 

It can be said of such enterprises that they really make 
dollars multiply—and they do—more for others than for 
themselves. It is for this reason that people should en- 
courage them by making it possible to earn a fair return 
upon the capital invested. The Byllesby management has 
been sensible in encouraging home investments in their 
properties, of which there are now more than 15,000 stock- 
holders. 
there is less fruitful ground for self-seeking political agi- 
It is not often we 


When local capital is involved in local utilities 


tators to lay the seed of discontent. 
devote such space to a prospectus, but the circumstances 


seem to justify it in this instance. 
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GUANTANAMO SUGAR. 

This stock has been acting well, in sympathy with the 
general condition of the sugar industry and commodity 
The company recently paid an extra $5 cash dividend. |; 
view of the general commodity situation officials look 
forward to increasing improvement in earnings. The 
quick asset position of the company has been attracting 
considerable good buying in the past month. 

———O—— 
NEW YORK EDISON COMPANY. 


Surplus after charges and taxes of the New York Ed 
son Company, controlled by the Consolidated Gas Com- 
pany, increased last year from $5,183,745 to $7,246,137. The 
earnings increased from $7.86 a share on the capital stock 
to $10.98. The total surplus showed an increase to $39 
582,212 from $37,032,597. 


—Oo—_ 


THE TOBACCO SHARES. 


The week developed an indication of some renewal of 
interest in tobacco shares. In this connection it may 
stated that reports to the effect that United Retail Stores 
and the United Drug Company intended to work together 
in the opening of stores abroad were without foundation 
according to Lewis K. Liggett, president of the latter 
company. Tobacco Products was very strong early in 
the week, and United Retail Stores also acted well. Both 
movements are attributable to speculation regarding im 
portant revelations expected soon. 


ye 
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Hoard in Wal Street 
Dy the Saunterer- 


‘oliticians and railroad men who have been in Wash- 
ngton recently and looked over the political situation 
t appears at the Capitol declare that there is unmis- 
able evidence that Bryanite theories and isms will 
dominate the Democratic Party position at the San Fran- 
» convention and that one of the main planks in the 
latform of the party will be Government ownership of 
railroads. One railroad man of prominence, a Texan, 


has been a Democrat all his life and who told the 
Saunterer of the Democratic Party plans for Government 
ownership, said if a public ownership plank were adopted 
San Francisco he would vote the Republican ticket for 
the first time in his life, and it would be goodbye to the 
Democratic party. “The Democrats are going to be licked 
anyhow,” he said, “but they will get a double dose of de- 
t if the Government ownership plank is adopted. The 
theory upon which they are going to act is that the So- 
cialist party is drawing away from the Democratic party 
, large element of the industrial workers and they ex- 
pect to get this element back with the Government own- 
ership nostrum and other planks. These will be designed 
to draw attention to the alleged abuses by corporations 
and organized capital. But the Socialist side-show, in my 
opinion, will not win any Socialist votes for the party. 
Old party Democrats who do not want to vote the Re- 
publican ticket will not vote at all on election day.” 
* * * 


Wall Street old timers, in contrasting the present stock 
market speculative situation with the 1903-04 period of 
depression, point out that credit was overstrained in the 
early period, the same as now; that money for time loans 
‘commanded 12 per cent., as against nine and ten now; 
that there was a certain clique of market plungers head- 
ed by the late John W. Gates, who cornered Louisville 
& Nashville railroad shares, just as Allan A. Ryan 
cornered Stutz Motor shares a short time ago and made 
a sensation which filled the financial news columns for 
weeks. The L. & N. corner afterwards collapsed and all 
of a sudden came a great break in the stock market as a 
whole, from which there was no substantial recovery until 
the end of 1904. There was no panic, but during the 
period of decline Wall Street was busy predicting a slump 
in business, just as it is predicting one now. The slump 
came, as forecasted and commodity prices fell sharply, 
credit shrank, bank reserves declined, profits of all the 
great industries fell off alarmingly, including a 30 per cent 
fall in the prices of steel and iron, soup kitchens were 
established for the relief of the unemployed who crowded 

» the large cities and taxed the resources of the police. 
* x * 


The situation was by no means helped by short grain 
nd cotton crops, the result being that cotton sold up to 
$42 per bale and wheat rose 45 cents per bushel. At the 
end of 1904 the strain was over, money became cheap, con- 
fidence was slowly regained and speculation in all lines 
resumed in the succeeding years until 1907, being marked 
by a tremendous speculation in railroad securities, by 
reason of the grant of extra dividends or “rights” to sub- 
ribe to new shares. These “rights” commanded very 
gh premiums at the height of the speculation, and in 
e case of one railroad, St. Paul, the right to subscribe 
new stock at $100 a share, sold in the open market at 
high as $34 per right. That sort of thing corresponded 
ry closely to the current distribution of rights or spe- 
il stock dividends of the present day. It is not inap- 
opriate to state that while St. Paul common stock in 
e railroad boom period sold at close to $200 a share, it 
ll under 100 in the panic of 1907, a year later, and Union 
acific common stock, which had sold at $219 a share, 
ropped to $100 a share in the 1907 debacle. 
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| Three Score Years Ago— 
The Aftermath of our CIVIL WAR 


presented opportunities to foreign investors 
which were fully appreciated by them. 


| Today— 
The Aftermath of the RECENT WAR 


presents opportunities to American in- 
vestors such as have never before been 
witnessed. 


We have prepared an interesting 
letter setting forth some such op- 
portunities, which letter we shall 
be glad to send upon request for 
L-360. . 


Morton Lachenbruch & Co. 


42 Broad Street, New York 
Philadelphia Pittsburgh 


Chicago Detroit 
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| Lower Prices of Commodities 
| 


| will release capital, reduce interest rates and 
stimulate the demand for bonds. 
Readjustment is now in full swing, affording the 
opportunity of a lifetime to buy high-grade bonds 
cheap and make large income return with attrac- 
tive profits. 
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The progress of deflation is being reflected in the bond 
market, which during the week past has displayed a 
strong tone, particularly in the railroad list, where there 
are undoubtedly many opportunities which investors will 
do well to take advantage of. 





Market Strong 


It seems to be certain that the railroad bonds have 
about reached bottom. The pressure has been long and 
sustained and these bonds have for many months been 
inclined toward the line of least resistence, which has 
been downward. However, from now on the trend should 
be upward. 


When an investor can turn to the bond market and 
find any number of bonds selling at prices to yield better 
than 8 per cent—bonds of companies whose financial 
position is beyond question—he will fall far short of 
enterprise and good judgment if he passes them by. 


Many of our readers are interested particularly in 
bond issues which have a more or less speculative char- 
acter. For these we would commend at this time such 
issues as the St. Louis & San Francisco cumulative ad- 
justment 6s, due ’55, which in 1917 sold as high as 76 and 
are now selling round 58. At this latter price these 
bonds yield 10.18 per cent. 


Another issue which comes under the same heading 
is St. Paul conv. 4%s, ’32, which sold as high as 102% in 
1917 and are now selling round 61, to yield better than 
10 per cent. Rock Island, Arkansas & Louisiana 4%s 
34, are selling round 60, to yield better than 9.60 per cent. 
In 1917 they sold as high as 74%. Then there are the 
St. L. Sou. terminal 5s, selling at 50, to yield better than 
10 per cent., which sold as high as 71 in 1917. 


There is every reason to believe that the bond market 
has reached the point where the influences which make 
for high yields and low prices will begin to be reversed, 
with consequent change in the character of the market. 
The peak of money strain has been passed and with 
each marked advance in the work of returning to nor- 
mal the prices of bonds will move upward and the yield 
will be lowered. 

During the week there was some revival of interest 
in public utility bonds, particularly of companies oper- 
ating on the Pacific Coast. The buying power in this 
department was more solid than it has been for some 
time. 

Some reassurance was given by the address before 
the Bond Club in New York by Secretary of the Treas- 
ury Houston. The Secretary seemed pleased with the 
progress deflation is making, although he made it under- 
stood that he was not prepared to accept the present 
status of credit as satisfactory. His emphasis upon the 
passion for extravagance which has been so widespread 
and so extensive led his hearers to believe that he felt 
further curtainment essential before this phase could be 
considered anywhere near its proper status. 


==) ——— 


BOSCH MAGNETO. 


Declaration of a stock dividend of 20 per cent. pro- 
voked a sharp upturn in this stock, and official state- 
ment that directors plan maintaining $10 dividend rate 
added stimulus. The high for April for the stock was 
126 and the low 106. In January stocks sold up to 128%, 


and down to 114. 
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| Seven Per Cent 
First Mortgage Bonds 


h Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
175 monthly maturities. 
An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 
10 South La Salle St., Chicago 


T 7 Established 1893 
CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 
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Credit Finance Co, (Commercial Bankers) 7% Debenture 
Gold Bonds with bonus of Profit Sharing Certificates. 4 
Pays 1%% Quarterly. Write for Circular C. 


Beneficial Loan Society (National System of Industrial 
Loans in 17 Cities) 6% Debenture Gold Bonds and bonus 
of Profit Sharing Certificates, which pays yearly 5% extra. 
Pays 11% Annually. Write for Circular B. 


Fair & Co. (Chain Jewelry Stores) 10% Debenture Pre- 
ferred Stock participating up to 20%. Pays 244% Quar- 
terly. Write for Circular F. 




















SAFETY CAR HEATING & LIGHTING CO. 
SANTA CECILIA SUGAR Com. & Pfd. 
SOUTHERN UTILITIES CO. Pfd. 
ATLANTIC LOBOS Preferred 


Theodore L. Bronson & Co. 
Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7586 
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Foreign Gover t 
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unicipa onds 
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a British Government (All Issues) German Government (All Issues) 
| Canadian Government (All Issues) Japanese Government (All Issues) 
_ French Government 4s and 5s Mexican Government (All Issues) 
Belgian Government 5s Argentine Government (All Issues) 
Chinese Government (All Issues) 
, Also the Bonds of 
i | London Cologne Luebeck 
Sheffield Danzig . Munich 
at Lyons Dresden Nuernberg 
— Paris Dusseldorf Wiesbaden 
Berlin Essen Copenhagen 
Bremen Frankfort Budapest 
“ Charlottenburg Hamburg Vienna 
ri Chemnitz Hanover Carlsbad 
—_ Coblenz Leipzig Prague 





The forthcoming European financial conference should 
bring about a stabilizing influence in Foreign Exchange 
that will necessarily be reflected in Foreign Securities. 
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—— How/Money Grows - 





At every step of its progress capital follows 
one law. It arises solely out of saving. Sav- 
ings become individual capital when they are 
invested in notes and bonds and stocks. 


There are two classes of individuals whose disappear- 
ance from society probably would not cause a ripple of 
interest—the reckless spenders and the penurious hoard- 
ers. As has been stated in this department, the man and 
woman who produces more than he or she consumes, and 
saves and invests the difference, is the sort of citizen 
whose life and activity is a benefit to society. 

Practically every type of bond can now be purchased 
in hundred dollar denominations. One’s total surplus in 
a given period—the difference between the amount con- 
sumed and the amount produced—may be small. But the 
opportunity for the creation of capital is just the same 
for the person who is able to save $500 as for the person 
who saves $5,000. 

And the same principles of investment must be ob- 
served by one as by the other. 

Probably at no time in the history of the United States 
have the real thinkers and doers in the world of finance 
been so urgent in their advice to the American people to 
work, save and invest. 

And in no time in our history has sure reward for the 
practice of these virtues been so favorable, so desirable 
or so satisfying. 

A certain New York banker the other day remarked 
that the same people who used to be the savers are the 
ones who are putting aside something today. He does 
not think the number is increasing. 

“It is perfectly evident that the fellow who is willing to 
work is able to meet the high cost of living and save 
money besides,” he asserts. 

It is the savers who own their own homes; who ac- 
cumulate by dint of hard work; some call them the back- 
bone of the nation. 

By way of illustrating this little talk, suppose a man 
or woman has $500 saved. Let us see how the saver could 
make that money grow and multiply; enjoy all the bene- 
fits to be derived from the present low prices of bonds, 
and the unprecedented yields. 

The following list shows dividend rate, recent price, 
and yield: 

Dividend Price Yield 


Atlantic Coast Line 


ie BED wade anensanas 4% $70 6.20 
U. S. Rubber Ist & Ref., '47..........5% 79 6.15 
Gen. Motors debent. pref............. 6% 69 8.69 
Cel & Bo. met. & Eat... Dh. onc cciccscs VA% 69 8.10 
American Smelting common ........ $4 57 7.02 


This investment of $500 would cost the investor just 
$344 at the prices quoted. On the investment the annual 
yield would be equal to about 7.23 per cent. All of these 
securities are readily marketable. There are splendid 
possibilities in the possible appreciation in price. 

—o—— 
BANK STOCKS SELL LOWER. 

The recessions in the prices of listed stocks and bonds 
have had their effect upon bank shares in the past few 
months, there having been many severe declines. Com- 
pared with Dec. 1, 1919, a few of the losses shown are as 
follows: First National Bank, 80 points; Central Union 
Trust, 80 points; Metropolitan Trust, 80 points; United 
States Trust, 70 points; Importers & Traders, 55 points; 
Columbia Trust, 50 points; American Exchange National, 
45 points; National City, 45 points; Title Guarantee & 
Trust, 30 points, and Bank of Commerce, 36 points. 
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FOREIGN SECURITIES 


Foreign Exchange is adjusting it- 
self rapidly to more normal con- 
ditions in Europe. Prices for 
foreign bonds are advancing in 


LOUCHHEIM, MINTON & CO. 


71 BROADWAY NEW YORK 














High Grade Railroad Suggestions 


Earned? Shoulc 


Recent Yield  test-per 

price Jo Jo 
ne eee ae 77 7.79 6.16 
Central of New Jersey.. 190 5.26 7.05 
Delaware & Hudson.... 92 9.78 7.29 
Louisville & Nashville.. 97 9.21 6.32 
New York Central..... 67 7.46 6.09 
Norfolk & Western..... 88 7.95 7.89 
Pittsburgh & Lake Erie 105 4.76 14.27 
Illinois Central......... 82 8.53 13.79 





earn* 


c 


10.56 
15.95 
10.44 
16.69 
9.95 
9 97 
13.62 
13.3¢€ 


*Possible showing under provisions of Transportation Act of 1920. 
+The earnings shown in this column are thos for 6 years ended 


1917. 


Note.—-The above list is of so-called high grade, high priced rails 


suggested as the business man’s investment. The L. & N. 


does not 


impress one with its present or more recent showing But after 
all the real test is the possible showing under the provisions of the 


new transportation law 











age bonds underwritten in accor 
ment of the nation. Our booklet, “Safety and 6%,” 
tell you why. Write for it today. Ask for 

Booklet D-1013 


S.W.STRAUS & CO. 


Established 1882 Incorporated 


38 Years Without Loss to Any Invester 


The Standard Safe 6% Investment 


For 38 years S. W. Straus & Co. have been pioneers and 
leaders in the development of investment nds which 
are unimpeachably conservative and fundamentally safe. 
As a result of this consistent policy, the serial first mort- 

dance with the Straus 
lan are today recognized as the standard safe 6% 7 
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Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - Montreal 


33 Melinda Street’ - - Toronto 


of offerings payable in New York funds. 
Circular on request 





Canadian bonds, yielding 5% to 8%, including attractive list 
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The Fallacy of Self-Imposed Isolation of United States 





Self-Sufficiency Impossible 
Goods—Purchase of Foreign 


Can Sell Goods Only by Buying 


Securities Only Means of 


Granting Essential Credits 


By STUART L. BISHOP 


“True commercial independence is attained 
hy any nation when its natural resources are 

developed and cultivated that tt becomes a 
power in the world and can command the 
products of the industries of every climate be- 
cause it can furnish that which all others want. 
[his is independence IN commerce. Inde- 
pendence OF commerce is the independence 


if the savage.” —Amasa Walker. 


which certain very sincere and doubtlessly patriotic 

gentlemen in Washington seem to have overlooked. 

ey’ seem to forget that nations can sell goods only by 
uying goods. 


TT: ERE is one little elementary principle of economics 


Politicians are having a great deal to say about what 
should be done toward strengthening our merchant marine. 
hey seem to conclude that the only thing that must be 
done to attain a dominating position in international 
-ommerce is to float a great armada of vessels under the 
\merican flag. 


They do not realize that our foreign trade can be 
built only upon observance of certain fundamental rules 
f economics. It requires something more than a govern- 
ment or a privately owned merchant marine; something 
more than the mere announcement to the world that we 
have the goods to sell if the world wants them. 


We can sell goods only by buying goods. International 
commerce is nothing but barter, goods being exchanged 
for goods. The nations of Europe right now are not 
producing in sufficient amount to pay for the goods they 
demand from us or which we would have them take from 
us. And they have not gold with which to pay for them. 


The other day a man whose name has been associated 
vith the public life of the nation for a great many years, 

man who is staunch in his Americanism and his love 
for his country, declared that the United States had come 
to the limit of her generosity—that the United States is 
through dropping money into Europe’s hat. 


This man, and those who think as he thinks, speak of 

e wonderful future of their country, of the commerce 
if the country going through the lanes of the seven seas. 
But they do not stop to reckon how. 


Such is the fallacy of thinking that America can remain 
‘splendid isolation.” It is well that the country should 

eep clear of entangling political alliances; the kind of 
trigues which have torn at the vitals of European na- 
nal life for centuries. 


But, unless America intends to stagnate and be content 
vith millions of industrial loss, to live in self-sufficiént 
omplacency, America must abandon the idea of isolation. 
The nation has become a debtor where it once was a 
reditor nation. Supposing Europe were to decide, unani- 
1ously, to repudiate her debts to us, as Russia has done— 
vhat then? What would we do about it? Would we say— 
Oh, very well, we should worry! Or would we go to 
‘ar about it? 


In 1918, Frank A. Vanderlip, former president of the 
National City Bank of New York, wrote the following: 


“We already have most of the gold in the world and 
have bought back the greater part of our securities held 
abroad. Therefore, in order to sell abroad and keep our 
industries fully employed, we must be preparel to give 
credit, and that can be done upon a large scale only by 
creating a great broad market in which foreign securi- 


ties can be distributed.” 


We already have advanced great amounts to Europe. 
Britain and France obtained $500,000,000 in 1915 through 
the Anglo-French loan. American investors loaned that 
much money to Europe. America really did not send any 
money abroad. We sent goods to that value, at a profit, 
and Britain and France were required to pay annually 
$25,000,000 in interest for the accommodation. 


Judging by the way some critics in Washington speak 
of the suggestion that America still has a financial interest 
abroad, one would conclude that Americans are being 
asked to dig down into their individual pockets and pro- 
duce gold to send to Europe so that the old world may 
live in luxury and slothfulness at our expense. 


Nothing of the,kind! Our international bankers, caring 
only about the plain common sense economics of the 
thing, are telling the American people that if we want 
to doubly assure the payment of Europe’s present debts 
to us, if we want to build our foreign trade so that our 
industries may continue to prosper and all of us prosper 
in company—if we want to do these things then we will 
have to buy European securities that are sound and our 
industries will ship to Europe, at a profit, the goods and 
services that are required to stabalize European Exchange 
and put European industry back on a paying basis. 

If I loan a man $500 and take his well-secured note, 
and his earning capacity is doubled by reason of that 
loan, what obligation rests upon me to interfere or take 
a part in a quarrel he happens to have with his wife 
some evening over some domestic problem that is no 
concern or interest of mine? I can maintain the most 
complete isolation from that man’s domestic affairs and 
still have an interest in him as my debtor. 

Great Britain, because she is at peace with Germany, 
for some time has been buying manufactured products 
throughout Germany. Scarcely a day passes but what a 
British ship leaves a German port with a German cargo. 
England is not leaving British gold in exchange. No, 
she is leaving her own products in exchange. She is back 
to bartering on the old basis. Germany cannot pay in 
money, so she must pay in goods. That stimulates her 
own industry. And, in the long run, that stimulation will 
make more certain Germany’s ability to pay her indemnity 
to the Allies. 


A labor leader the other day convinced a number of 
discontented telephone operators that they were mak- 
ing unreasonable demands upon their employers. He 
simply told them the simple economic facts involved. 
The girls understood. If our politicians would observe 
plain economics, and if the American people would only 
take heed of them, at least there are enough who possess 
the habit of thrift and the quality of ambition to profit 
by the knowledge and see that it is a selfish proposition, 
as well as the really sound and patriotic thing to do, to 
help our foreign trade by investment in foreign securities. 
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Market Dull and Strong 


What should we look for as a result of the present 
determined effort on the part of the Federal Reserve 
Board and other agencies to deflate our bloated credit 
situation? 


That is a question which the serious-minded are ask- 
ing now with a view to forming their position in prepara- 
ton for next fall. And one can obtain almost any kind 
of answer, provided one is content with superficial inter- 
pretation, or the opinion of those who are influenced 


mostly by their position or condition marketwise. 


But what seems to be the logical answer, if economic 
history is worth anything, is this: the present restraints 
and uneasiness will prove to be but a temporary affair 
which will be succeeded by a very quick and broad re- 


covery. 


So much for the moment, as far as a long range view 
is concerned. For the immediate present, in view of 
the nature of the period through which we are passing, 
it seems that the market is one in which it would be 
safest to take advantage of the daily rallies to accept 
profits. This applies to the major portion of the list, with 


the exception of the rails, and possibly, of the coppers. 


As was pointed out in this column recently, it must be 
remembered that the rails and coppers were hammered 
badly throughout the period when the rest of the market 
was on the way up. Deflation is certain to hit those com- 
panies whose securities have enjoyed most of the ad- 
vances marketwise. Its effect on the securities that have 
been at the bottom of the heap will be more or less 


negligible. 


And, when the complete recovery which must follow 
the present clearing of the situation does arrive, the 
stocks that will benefit most in the gains will be those 
which have suffered longest, and are farthest removed 


from the influences or results of deflation. 


The ease with which the shorts were squeezed in the 
motors, oils and some specialties on the announcement 
of the arrival of $20,000,000 for British account was an 
evidence merely of how unexpectedly rallies can be pro- 
duced in this kind of a market. It also demonstrated 
just how well prepared people should be to be in on the 


profits. 


A phase which seems worthy of comment is the appar- 
ent disinclination on the part of the public to be drawn 
in. Trading as the week progressed was very thin and 
activity dull. The public is wise. Another evidence that 
occasionally the public is wiser than the old-timers of the 
Street, is found in the increase in stockholders of Penn- 
sylvania which has been noted for the past three or 
four months. The fact that the price is down to rock 
bottom has not disturbed a growing confidence in the ulti- 


mate. 
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he Minneapolis, St. Paul and Sault Ste. Marie Rail- 
road, more familiarly known as the Soo Line, is the 
Canadian Pacific Railway in the United States. The great 
inion transportation company guarantees a large 
proportion of the bonds of the road and owns a majority 
capital stock. 
studying any railroad, the student should bear in 
mind the new era that has dawned. Congress has seen 
that the old policy of thinking dnly of the general public 
xing policies for the regulation of transportation was 
isguided one. The new transportation law, more com- 
nly known as the Cummins-Esch railroad bill, has 
established the principle that, in addition to protecting 
he public, it shall be the duty of the regulatory body to 
tect the owners of the railroads. 


t has been stated that the so-called smaller roads or 
ystems would show to better advantage under the new 

; than those highly developed systems; the speculative 
ssibilities would be more pronounced. 


The “Soo” comes under the classification of the so-called 
smaller systems. In the light of the outlook in general, 
he road is in very favorable position. 


Vital Statistics. 


[hree-fourths of the traffic of the road is made up of 
freight, with products of mines comprising about 38 per 
cent. of this and products of agriculture comprising 

ut 18 per cent. 


In 1918, there was a marked increase in revenue ton- 
nage, which was noteworthy in view of conditions pre- 

iling. Freight traffic density also showed substantial 
improvement. 


Stock records are very favorable. The “Leased Line 
Certificates,” which are secured by Wisconsin Central 
preferred stock, and have a par value of $100, are on an 
investment plane and have high salability, their equity 
being high grade. They pay 4 per cent., and their 
margin of safety is 90 per cent. 


The common stock is considered a good business man’s 
investment, and analysists give it a high rating both as to 
security and marketability. 


\t the close of the fiscal year ended December, 1918, 
t will be found that the current assets total $23,843,596. 
Current liabilities totaled $3,358,581. There was left, there- 
re, a working balance of $20,488,015. 


Basing estimate on book values of the railroad, and 
plying the principles of the Transportation Act of 
1920, the road should be able to earn its interest charges 

e over; should earn 15.68 for its preferred stock and 


equal amount for the common. 


Conclusion. 


he fact that the bonds of this road are guaranteed 
the Canadian Pacific is a strong point in their favor, 
ddition to the many other features cited in the fore- 
ng vital statistics. 


he management of the C. P. R. also is represented 
he management of the Soo, which gives to the smaller 
| the same kind of progressive and safe conduct which 
nguishes the larger company. 


The preferred stock has little value other than as an 


stment, inasmuch as the majority of it is held by the 
‘anadian Pacific. In 1917, the common sold as high as 
In 1920, April, it sold up to 74, and the high for 
year was 80. Around present price, there would 

n to be considerable attractiveness in the common. 
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Cotton Influenced at Present 
by Many Unfavorable Factors 
“Violent Reaction” Is Moderate When Present Price Is 
Considered—Market Subject to Raids—Process 
of Deflation Is Taking the Desired Effect. 


By C. T. REVERE 


N the course of the last ten days, cotton has shown 

an easier tendency and prices have worked down two 

hundred points or so. Ordinarily, this would be 
regarded as a violent sweep in fluctuations, but when 
one considers the price level and the extent of market 
movements during the growing season, the decline may 
be classed as a reaction of moderate proportions. 


Throughout the cotton trade, sentiment has become 
distinctly less bullish. Probably it would be more accu- 


rate to put the situation in this way: Bears are more 
numerous, although bulls are just as firm in their con- 
viction that prices will reach unprecedentedly high levels 
this year. The growth of bearish sentiment may be 


ascribed to two causes: First, the improvement in weather 
conditions, and, second, the belief that the retail price 
reductions mean the start of a general deflation move- 
ment from which cotton cannot be expected to escape 


Undoubtedly the weather is better. Rains have been 
less general, and farmers are rapidly completing their 
planting operations and, where cotton is up and grow 
ing, it is being chopped out to a stand. The crop has 
had an abnormally poor start. The National Ginners’ 
Association has issued a preliminary report placing th: 
condition at 64, which compares with 69.5, the lowest 
June condition on record. The same authority places the 
crop indication at 10,200,000 bales on the basis of an 
acreage practically the same as last year. 


Professional bears therefore feel that the market has 
been subjected to the most bullish crop news it will re- 
ceive this year, that any change in conditions must be 
in the nature of an improvement, and that even if the 
Bureau condition figures to be issued on June 2 should 
confirm those of the National Ginners’ Association, the 
July report will certainly indicate an improvement. This 
looks like good speculative logic, if there can be such a 
thing as logic in speculation, although the progress of 
the season may have an entirely different story to tell. 


In the season of 1903-4, the so-called “Sully Year,” the 
crop started off with a condition of 74.1, which was the 
lowest on record up to that time. The crop made suc- 
cessive improvements for the various months through- 
out the summer, and the September condition was 81.2. 
It was in the early autumn: that the handicap of the poor 
start began to assert itself, and deterioration was very 
rapid. Instead of a yield of twelve million bales as had 
been expected in September, the crop proved to be about 
ten million. This instance is cited merely to show that 
the inherent defects of a poor start are hard to over- 
come, and that improvement under such conditions, while 
encouraging to the bears, is frequently superficial. 


The present crop is undoubtedly the latest on record. 
This drawback might not be so serious if the supply of 
labor in the South were sufficient to afford full cultural 
attention. Such is not the case, however. The state of 
Texas was thought to be in a position to solve the prob- 
lem of farm labor shortage through the influx of Mexi- 
cans during the growing season. This immigration has 
not been up to expectations. The manager of the Agri- 
cultural Department of the San Antonio Chamber of 
Commerce states that the labor situation on Texas farms 
is extremely serious. He is quoted as saying that if more 
help is not soon procured by the farmers, the land already 
set aside for cotton will grow up in weeds. He further 
states that the labor shortage has not been relieved, in 
spite of the fact that wages on the farms are now one 
hundred per cent. higher than they were at this time last 
vear. Private advices are to the effect that as much as 
$10 per day is being paid to men for working on the 
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farms in Texas, and that women and children receive 
from $5 to $7 per day. 

Although weather reports may indicate an improve- 
ment in climatic conditions during June, which is usually 
the most favorable of all months for cotton, it is only 
natural to expect a flood of complaints from the Atlantic 
States as a result of weevil depredations sometime along 
in mid-summer. Consequently the assumption of the 
bears that shorts in cotton have nothing to fear after 
they have weathered the first condition report of the 

(Continued on page 42) 
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Cities Service Company 
The New Era in Electrical Development and Progress—The 
Location of This Company’s Properties and Their Output, 
Growth and Prospects for the Future. 
By E. MARSHALL YOUNG 


Article Four of Cities Service Series 


appreciated, will be accepted as one of the most 
outstanding favorable features of the Cities Ser- 
e organization; the capacity of every central electrical 
erating station in the United States during 1919 was 


ee on ; , 
H is a fact which, when fully understood and 


to the full limit. 


re than that, thus far in 1920, in spite of many en- 
argements and additions, electrical power capacity is 

ing 100 per cent. and producers of power are dodging 
rners to escape new business. 


he present writer was not content to accept state- 
ments of officials of Cities Service in reaching the con- 
ion recited. Inquiry was made from every possible 
thority on the subject. Facts gathered by a special 
mittee of the Investment Bankers’ Association on 
subject were carefully studied. Reports from various 
ustrial districts were scanned. 


nd this is what adds to the assurance of the writer 

the condition as set forth is correctly presented; 

—— istry which employs power is daily becoming more 

receive nvineed that the use of “juice” supplied by central sta- 
is most economical, efficient and satisfactory. 


prere- he manufacturer has come to realize that there is a 
usually saving in capital investment in the use of the cen- 
. only station’s power, so he more and more purchases 
tlantic power outside. In many cities fully 90 per cent. of 
along industrial power is now furnished by the light and 
the ver company in those cities. It can therefore be said 
hana industry is rapidly coming to dependence upon the 
of the tral source of power supply. 

— Basing the conclusion upon the past few years, authori- 


s have reckoned that by 1921 fully 60 per cent. of indus- 
power in the United States will be supplied by com- 
es like Cities Service. In 1915 25% was furnished. 


m these facts it can easily be appreciated that the pro- 
n of electrical energy for driving the wheels of industry 

country is on the eve of unprecedented development 
1 is to be measured solely by the ingenuity of the genius 
nterprise devoted to that production. 


a previous article of this series the writer made ref- 
e to the fact that some analysists had questioned 
ng pull soundness of Cities Service because such 

2 great proportion of earnings is from the production 
refining of oil. 


As was set forth in Article Three of this series, the 

ning from the public utilities end of the business 

more than enough to take care of preferred divi- 

of Cities Service in the past few years. Now fully 

er cent. of these earnings are contributed by the 
ical companies. 


1, as a fairly good example with which to illustrate 
further the worth of the electric properties, it may 
ited that the electrical business ‘of the Denver Gas 
ectric Company, which is owned by Cities Service, 
ear contributed 75 per cent. of the total net, which, 
e way, was not inconsiderable. Denver Gas & Elec- 
s one of the best of the Cities Service utilities. 








larzest electrical properties, however, are located 








in Ohio, where there has been remarkable industrial de- 
velopment in the past few years. It is in that state, in 
the thriving, humming Youngstown Valley, that Cities 
Service representatives are dodging round corners in 
their haste to escape those who appeal for “more jyice.” 


“More juice” has become quite a familiar slogan 
through Ohio, I am told. Of course, that means much 
to the people who own Cities Service securities. It means 
that when the money situation has been corrected and 
things have settled down to something like normal there 
will be rapid strides forward. . 


One of the strongest arguments favorable to the future 
of the country at large is the fact that the present “depression” 
is @ sequence and concomitant to “underproduction” and not 
to overproduction. This has important bearing on the present 
question discussd in this article. 


The other day a certain observer of the trend of busi- 





Hydroelectric Station—Athens Railway & Electric Co. 


ness and industry remarked that he viewed certain lines 
of industrial activity with apprehension. 


“War has brought production capacity to such a mar- 
velous development that we are almost certain to have 
large competition, with falling profits,” he said. 


This may be true of some lines. But I do not think 
that it can be applied to the production of electrical en- 
ergy. I already have stated that present capacity in this 
connection is being taxed to the limit. True, a large 
increase in electrical power production resulted from the 
needs of industries turning out war business. 


But it is a significant fact that almost with the signing 
of the armistice the power formerly devoted to war 
business was requisitioned immediately and entirely con- 
sumed by peace industry. 


That is the condition of affairs which has led Henry L. 
Doherty to venture the prediction that 1920 will show 
returns from public utility holdings of Cities Service 
larger than at any time in the history of the company. 
This prediction is based upon careful reports of plant 
managers which the writer has reason to believe present 
a conservative resume of the entire situation and outlook. 


I was interested in learning of the growth of the Trum- 


(Continued on page 37 
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Copper Stocks Active 


The copper stocks in the past week have developed a 
noticeable strength and activity. There is a general 
realization that most of the larger producers have been 
giving a good account of themselves during the first 


quarter of this year, having earned their dividends with- 
out difficulty. The deflation now in process is resulting 
in lowering of production costs, and the producers feel 
that this, together with possible developments in the 
export business this summer, should give a fillip to the 
earnings of the companies for the entire year. Among 


the stocks most favorably situated in the circumstances 
are Anaconda, Inspiration, Utah, Cerra de Pasco, Chino, 
Greene-Cananea. These stocks look well on reactions. 


—_ 0——_—_ 


ASSOCIATED DRY GOODS. 


The nation-wide lowering in commodity prices and the 
general forced effort to reduce merchandise stocks have 
reflected upon stockholders of Associated Dry Goods, 
who have thrown their stock on the market in the fear 
of loss of earning power on the part of the company. 
The week saw a decline of several points, which brought 
the stock down from 67% early in the year to round 30. 
A forecast of this and similar movements has been made 
in the business index of The Financial World for some 
weeks. 

—o— 


AMERICAN LINSEED. 

This stock around 80 is in position to be sufficiently 
strong to be one of the issues susceptible to the rallies 
which are to be expected intermittently for a time. It 
is said that insiders have reduced the floating supply of 
the stock to about 20,000 shares. Rumors of some ac- 
tion beneficial to stockholders continue to be given cer- 
tain credence. In April such rumors, together with the 
very favorable reports regarding current business, car- 
ried the stock to 95, which was the highest price for the 
common in the history of the company. The low this 
year was 74% in January. 

—— —— 


INTERNATIONAL PAPER. 

It is unlikely that the mid-week upturn in this stock 
is a flash in the pan; particularly in view of steady ad- 
vances in the price of newsprint. Just the other day it 
was announced that the third quarter of 1920 would see 
an advance of $15 a ton, making the price $115. It is 
stated that the company has sold up to the limit of 
capacity for this year. Last week International Paper 
common dropped to 62%. Wednesday, coincident with 
the news of the paper price increase, the stock went up 
nearly five points. The tone is strong. 

————_ 0-——_ 
MIDDLE STATES OIL. 


Further confirmation of the position taken by a writer 
in The Financial World recently regarding Middle States 
Oil was afforded in the market action of the stock dur- 
ing the past week. Reports to the effect that the com- 
pany is making progress in development work of a satis- 
factory nature have given rise to some expression of sur- 
prise because of the weakness of the stock. The fact re- 
mains, however, that the capitalization of Middle States 
is top heavy, which is a fundamental weakness in itself. 
The stock has sold as high as 71%. 


—— (> 


PHILADELPHIA COMPANY. 


Net income for the Philadelphia Company for the year 
ended December 31, after charges, was equivalent after 
preferred dividends to $3.23 a share on the common 
stock. The earnings in the last nine months of 1918 were 
$3.58 a share. The gross earnings were $13,774,501, as 
compared with $9,636,415 for the last three-quarters of 
1918. The net income was $6,581,501 and the total income 
$8,651,541. The surplus was $204,547, as compared with 
the previous surplus of $1,144,015. 
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New England Activities Tend ‘Toward Slowing Up 
Poor Transportation, Curtailment of Credit and the Like Have 
Effect on General Conditions—Various Companies’ Outlook 
Discussed in Light of Events 


By CRAUFURD HOWSON 


Our Resident New England Correspondent 


tions and the somewhat hysterical price-cutting 

wave which has swept over the country have com- 
ined to produce a distinct slowing up in New England 
industrial activities. 


[> tions andthe son difficulties, tight credit condi- 


In addition to the other factors the extremely back- 
ward spring, with its plethora of cold, wet weather, has 
been a considerable influence in the price-slashing cam- 
paign. With seasonal demand for goods lagging, mer- 
hants found themselves over-stocked in some lines and 
under pressure from bankers to reduce inventories. That 
was doubtless the real “raison d’etre” of the price re- 
ductions. 

The net result of various handicaps, price uncertainties 
and cancellations of orders, has been some curtailment in 
manufacturing. Unsettlement seems to have been worst 
n the silk industry and many silk mills in New England 
ire closed down or running short time. But there have 
been cancellations in orders for other textiles, applying 
more particularly to specialty goods than to standard 
nes, but these have possibly been exaggerated. 


The backward spring and agitation against high prices 
1' footwear have also brought about uncertainty and 
lowing up in the shoe manufacturing industry. The 
understanding is that many dealers have not only re- 
frained.from ordering but have shipped back shoes to 
nanufacturers. It is reported that close to $1,000,000 worth 
‘f shoes has been turned back on the manufacturers in 
laverhill, but this figure is probably high. 


[he outcome of a slower shoe business is a slackening 
operations at the leather tanneries. Shoe manufac- 
turers have been buying little leather lately—in fact, 
ive been ordering on only a hand to mouth basis. They 
re endeavoring to keep down inventories as far as 
ssible, both through difficulty in securing banking ac- 
mmodation and through fear of possible price declines. 


The sole leather tanneries are only averaging between 
per cent. and 60 per cent. of capacity. The big plants 
the Central Leather Company, the largest single factor 

the sole leather business, are now running less than 
) per cent., whereas earlier in the year they were oper- 
ting above 80 per cent. 


Yet in spite of these developments it is felt that the in- 
strial position is intrinsically sound. There is an ack- 
wledged shortage, in the United States and elsewhere, 
t all the staple lines of goods and manufactured prod- 
ts. This is not the kind of situation that breeds indus- 
11 depression and wholesale unemployment. 


is felt that if the textile industry were facing de- 
ssion the mills would not have granted a 15 per cent. 
ge increase in New England as they have done re- 
ntly. Rather would they have closed up shop. 


+ 
t 


will probably be found that when the current un- 
tlement passes the bottom will not have dropped out 
the market for goods and commodities; that so-called 
flation cannot be accomplished over night and that 
progress is likely to be prolonged, and not steadily in 
direction. 


American Woolen Co. 


‘he American Woolen Co., alluded to as the “big trust” 
the textile industry, has been the subject of bitter 


attack as a “profiteer” and some more or less unfounded 
rumors as to cancellations and business. 


It is true that the big company has had some cancella- 
tions in recent weeks, but their importance and signifi- 
cance has been exaggerated. They have not been much 
larger than might have been expected in a normat season 
in the pre-war years. For the most part they developed 
shortly after the opening of the season, partly the result 
of over allotments by the company and partly the out- 
come of slow retail trade conditions due to the back- 
ward spring. Subsequently also some cancellations have 
resulted from the recent renewed pressure of banks to 
restrict credit. It is stated that the bulk of cancellations 
have been in woolens which constitute not more than 35 
per cent. of the company’s total product. 


When new financing by the American Woolen Co. was 
announced recently when the Street had been somewhat 
expectant that a stock dividend or a substantial cash 
“extra” might be forthcoming, there was considerable dis- 
appointment expressed. This, in conjunction with can- 
cellations which the company has had and unsettlement 
in the textile trade, has led to bear attacks and consider- 
able selling pressure on the stock. 


But the confidence of stockholders in the future of the 
company is evidenced in their vote to approve the pro- 
posed increase in the authorized preferred stock from 
$40,000,000 to $60,000,00 and the common stock from $20,- 
000,000 to $40,000,000, and the issuance of $20,000,000 new 
common stock at par. This issue is underwritten by a 
strong banking syndicate and there seems to be not much 
doubt of its entire success. 


Boston & Maine. 


Boston & Maine common stock recently advanced above 
$39 per share, the highest price reached since 1918. Among 
the rumors current during the advance was one that 
buying for control was in progress, but there was no 
apparent foundation for this rumor. The New Haven 
Railroad still has a majority of the common stock owned 
through the Boston Railroad Holding Co., which is in 
the hands of federal trustees under the New Haven disso- 
lution decree. But in the reorganization of the Boston 
& Maine the New Haven lost control owing to the issuance 
of 388,179 shares of new Boston & Maine first preferred. 
New Haven’s ownership was thus changed from a majority 
of the total outstanding stock to a minority interest. The 
preferred and common stocks all have equal voting 


rights. 


It is now announced that the Boston & Maine has 
secured a loan of $5,000,000 from the government out of 
the $300,000,000 revolving fund created under the Trans- 
portation Act. The maturities to be taken care of aggre- 
gate $8,843,000 coming due between June 1 and October 1, 
the bulk of them being on June 1. The loan is extended 
on condition that the Boston & Maine finance the re- 
funding of the remainder of these maturities by the issue 
of its new general mortgage bonds at not less than par 
and bearing interest not in excess of 6 per cent. 

The Boston & Maine is thus able to offer to holders 
of maturing bonds 50 per cent. of the face value in cash 
and 50 per cent. in new mortgage bonds. Some of the 
larger holders of bonds have manifested their willing- 


(Continued on page 41) 



























The Financia) World was established to diffuse the 
this attitude. and will 








about investments, has consistently maintained 
this ideal 


the truth 
continue to do so, confident in its belief that as long as m clings to 
it can count upon the support of the investing public. 








Were Samuel Gomper’s activi- 
ties set in another period, say in 
the medieval age, he would have 
made as ideal a despot as any one 
of those who in history plunged 
the world in war. If Congress 
does not act toward labor in a generous spirit, such 
as he prefers, then to his mind it should be repri- 
manded for being a bad legislative body. 


Political 
Scold 


What upsets the labor leader is the widening 
power of the injunction, which prevents men from 
striking, so he contends. But such is not the case, 
for it pretends only to assert the majesty of the 
law in the protection of property right against any 
conspiracy to prevent its proper usage. 


He insists in his specially prepared political plat- 
form to withdraw from the Supreme Court its in- 
herent right to interpret the law of the land in so 
far as any amendment to the constitution is in- 
volved. He would rather have our magna charta 
of government saddled permanently with claptrap 
legislation than to see intelligence instead of pru- 
dery reign. 


But the most evil suggestion he puts forth is for 
the of our Supreme Court judges—a 
thought repellent to intelligent America, which has 
come to look upon the highest court as a tribunal 
absolutely free from the political consideration and 
consequences which would dominate that 
body were the members dependent upon the good 
will of the electorate of the nation for their office. 


election 


fear of 


Political Washington recently 
has been somewhat stirred over a 
fear that Great Britain is scheming 
to control the petroleum output 
of the world. Were she to obtain 
this strategic position she would 
be able to rule the seas and the continents and every 
other nation would have to bow to her. 


The 
Oil 
Bugaboo 


But there is slight danger of such a dire occur- 
rence overtaking this country. It hardly needed 
the assurances of Sir Auckland Geddes, the British 
Ambassador, that his country entertained no such 
thought or purpose. Among men of authority in 
the oil industry no such fear was ever entertained. 
Great Britain’s paternal efforts in helping her 
leaders in the oil business develop new fields is the 
result of an intelligent understanding of the scarcity 
of this commodity. 


On this very 
cerns resolve. 


same subject should our own con- 
There is a grave oil shortage and 
new production is slow in coming in. On the other 


hand increased consumption resulting from enlarged 
uses for oil in motive power is steadily expanding. 


For this reason every encouragement by the Govy- 
ernment should be extended in exploiting new oil 
fields in our island possessions and in the neigh- 
boring countries of South America. In the winning 
of the war oil played an essential part. Even so 
slight an invention as the smoke screen produced 
from petroleum, saved American commerce mil- 
lions of dollars, aside from its aid in our problem 
of transporting troops and supplies. 


Recent advances in the 
of the English pound sterling, 
French francs and German marks 
is encouraging, for it betokens a 
gradual restoration in the balance 
of credits between European na- 
tions and ourselves. The most startling advance 
in all three of these foreign monies has occurred in 
German marks, which sold as high this week as 
three cents, and which have turned out a fine specula- 
tion for those who were led to buy marks when they 
hovered around one cent. 


price 


Foreign 
Exchange 


With substantial advances to reward speculators 
for their courage in backing their faith in the ulti- 
mate recovery of Europe from the disaster of war, 
it is to be expected that dealings in foreign ex- 
change will tend to increase, since it is but a natural 
phenomena for the crowd to’ grow larger as the di- 
mension of profits increase. This seems to be the 
tendency of Americans, never to buy at the lowest 
strata, but to rush in when speculation attains its 
greatest momentum. 


Towards such speculation there will not be much 
ofan outcry. In Europe at least it will be welcomed 
with joy, because it. restores in a large measure 
the value of their money and thus increases its 
purchasing power, which benefit was sorely needed 
Take the French francs for instance; last year a 
dollar of our money would have purchased seven- 
teen francs, but now it will only buy twelve. Con- 
versely, for French manufacturers, raw material 
does not cost them as much now as six months ago, 
and the cost will decrease as franc increase. 


It is a good thing for America also to have for- 
eign exchange increase in value steadily, for it will 
encourage purchases here and stimulate buying 
abroad, and that will result in additional prosperity 
to our shipping industry. Tourist business will ex- 
pand and soon there should be a return to the inter- 
national relations and conditions which existed prior 
to the war. 
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Congress should realize the jus- 
tice of the claims of the men in 


—- the postal service tc a living wage. 
i. According to the cost of main- 
ay tenance now prevailing these hard 


workers have fared badly, and it 
; no wonder that a great many of them, despite their 
love for the service, have been compelled to seek other 
mployment less congenial. 


There is no body of men more loyal, or more pa- 
tient and earnest in their work than the men who 
devote their lives to the care and the transmission of 

nation’s correspondence. Yet it is told by men in 
the service that, when they are taken with illness and 
ompelled to remain away from work beyond their 
time of leave, they are dropped instead of being 
treated like the faithful employe of private corpora- 
tions who is safely seen through his period of in- 
apacity. 


[t is to the interest of the business of the nation to 
ave an efficient mail service. But of such a service 
ey have been denied during the last year and when 
the reason is sought it is found to be in the lack of 
employes because the Government does not pay these 
ard workers enough to exist on. 


No relief will come in this bad situation until Con- 
sress Changes its parsimonious attitude toward postal 
mployes. While its policy for more economical Gov- 
rnment expenditure is a wise one, it is most unwise 

this particular direction, for the impaired mail serv- 

e is costing business the loss of many millions of dol- 


s annually. 


It behooves every businessman to write to his Sena- 

rs and Congressmen to appeal for their support for 

better wage scale for Uncle Sam’s letter carriers 

than whom a more faithful and deserving body of 
n would be difficult to find. 


What is a half billion dollars to 

wealthy America when it is so 

Davison’s___ sorely needed among the hundred 
Appeal of thousands of sufferers in Eu- 
rope whom the war has impov- 

erished and physically enfeebled? 

tis but a tithe of our annual extravagance. Henry 
vison is hardly likely to overdraw the picture of 
nt and distress prevailing over there and his 
mate of the amount to bring succor is a modest one. 


ut even if his appeal failed to arouse the gener- 
ty for which America has always been known, 
expenditure of a half billion dollars for relief 
uld prove a wise investment. It would resolve 
lf into a valuable asset for the future, for if the 
ld is in need of anything at this time in its his- 
y it is a restoration of man power, for it is this 
‘e that assures maximum production. A half bil- 
dollars represents a levy on each of our popula- 
of less than five dollars. To what better pur- 
can it be devoted than to saving lives. His 
| should meet with immediate response. It 
such an urgent nature that our answer must 


be delayed. 








One of the 
Rare Bargains 


of the present investment mar- 
ket is a note of a $50,000,000 
corporation which is secured 
by first mortgage on a prosper- 
ous and extensive telephone 
system. 

At the moment, this excellent 
security can be bought at a 
price 


To Yield About 10% 
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The Financia! World was established to diffuse the 
x de, and will 


truth about investments, has consistently maintained 
continue to do so, confident in its belief that as long as m clings to this ideal 
it can count upon the support of the investing public. 








Were Samuel Gomper’s activi- 
A ties set in another period, say in 
aos the medieval age, he would have 

Political made as ideal a despot as any one 

Scold of those who in history plunged 
the world in war. If Congress 
does not act toward labor in a generous spirit, such 
as he prefers, then to his mind it should be repri- 
manded for being a bad legislative body. 


What upsets the labor leader is the widening 
power of the injunction, which prevents men from 
striking, so he contends. But such is not the case, 
for it pretends only to assert the majesty of the 
law in the protection of property right against any 
conspiracy to prevent its proper usage. 


He insists in his specially prepared political plat- 
form to withdraw from the Supreme Court its in- 
herent right to interpret the law of the land in so 
far as any amendment to the constitution is in- 
volved. He would rather have our magna charta 
of government saddled permanently with claptrap 
legislation than to see intelligence instead of pru- 
dery reign. 


But the most evil suggestion he puts forth is for 
the election of our Supreme Court judges—a 
thought repellent to intelligent America, which has 
come to look upon the highest court as a tribunal 
absolutely free from the political consideration and 
fear of consequences which would dominate that 
body were the members dependent upon the good 
will of the electorate of the nation for their office. 





Political Washington recently 

has been somewhat stirred over a 

The fear that Great Britain is scheming 

Oil to control the petroleum output 

Bugaboo of the world. Were she to obtain 

this strategic position she would 

be able to rule the seas and the continents and every 
other nation would have to bow to her. 


But there is slight danger of such a dire occur- 
rence overtaking this country. It hardly needed 
the assurances of Sir Auckland Geddes, the British 
Ambassador, that his country entertained no such 
thought or purpose. Among men of authority in 
the oil industry no such fear was ever entertained. 
Great Britain’s paternal efforts in helping her 
leaders in the oil business develop new fields is the 
result of an intelligent understanding of the scarcity 
of this commodity. 


On this very same subject should our own con- 
cerns resolve. There is a grave oil shortage and 
new production is slow in coming in. On the other 





hand increased consumption resulting from enlarged 
uses for oil in motive power is steadily expanding. 


For this reason every encouragement by the Govy- 
ernment should be extended in exploiting new oil 
fields in our island possessions and in the neigh- 
boring countries of South America. In the winning 
of the war oil played an essential part. Even so 
slight an invention as the smoke screen produced 
from petroleum, saved American commerce mil- 
lions of dollars, aside from its aid in our problem 
of transporting troops and supplies. 





Recent advances in the price 
of the English pound sterling, 
French francs and German marks 
is encouraging, for it betokens a 
gradual restoration in the balance 
of credits between European na- 
tions and ourselves. The most startling advance 
in all three of these foreign monies has occurred in 
German marks, which sold as high this week as 
three cents, and which have turned out a fine specula- 
tion for those who were led to buy marks when they 
hovered around one cent. 


Foreign 
Exchange 


With substantial advances to reward speculators 
for their courage in backing their faith in the ulti- 
mate recovery of Europe from the disaster of war, 
it is to be expected that dealings in foreign ex- 
change will tend to increase, since it is but a natural 
phenomena for the crowd to grow larger as the di- 
mension of profits increase. This seems to be the 
tendency of Americans, never to buy at the lowest 
strata, but to rush in when speculation attains its 
greatest momentum. 


Towards such speculation there will not be much 
ofan outcry. In Europe at least it will be welcomed 
with joy, because it. restores in a large measure 
the value of their money and thus increases its 
purchasing power, which benefit was sorely needed 
Take the French francs for instance; last year a 
dollar of our money would have purchased seven- 
teen francs, but now it will only buy twelve. Con- 
versely, for French manufacturers, raw material 
does not cost them as much now as six months ago, 
and the cost will decrease as franc increase. 


It is a good thing for America also to have for- 
eign exchange increase in value steadily, for it will 
encourage purchases here and stimulate buying 
abroad, and that will result in additional prosperity 
to our shipping industry. Tourist business will ex- 
pand and soon there should be a return to the inter- 
national relations and conditions which existed prior 
to the war. 
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Lackawanna 
Steel 





























It is estimated that there remains, after proper deduc- 
tions, an equity in net assets applicable to the common 
stock of this company of $189 a share. At the close of 
the month of May the stock was selling around 64. The 
present dividend rate is $6 a share, which is a yield of 
better than 9 per cent. on the present market price. 


Just now considerable interest is being evidenced in the 
future prospects of the railroads. It is known that all of 
them are more or less in need of new equipment, of im- 
provements and betterments. 


To the student of Lackawanna it is interesting to observe 
in this connection that the company has one of the best 
plants for the production of steel rails in the country. 
It is stated that this fact is the inspiration for the desire 
on the part of one of the largest independent companies 
to include Lackawanna to enter into a merger with it. 
But the Lackawanna officials know they have this capacity 
and what it is worth. 


Vital Statistics. 


In 1918, which was a year in which fair judgment of 
the arning capacity of the Lackawanna plants could be 
hand, the company was able to show an earning for the 
stock, after deduction of all fixed charges, equal to 24 
per cent. This performance, while reduced from the 
figures in °16 and °17, which were unusual years, was 
a marked improvement over the record for earlier years; 
so much so that it was considered highly favorable to the 
company. 


Examination of the profit and loss surplus for a period 
of years is interesting. In 1915, following a deficit for 
the preceding year, the surplus was $8,082,272. The 
surplus for the succeeding years was 1916, $17,148,169; 
1917, $28,284,025; 1918, $33,771,280. During these years 
the common stock earned 6.93 per cent., 34.81 per cent, 
45.89 per cent. and 24 per cent., respectively. In 1910 
the common earned only 7.29 per cent. 


Too frequently companies pursue a policy of robbing 
the future to pay for the present. In other words, while 
earnings are large heavy distributions are made and in- 
sufficient amounts are deducted for depreciation, etc. In 
this respect the policy of Lackawanna has been highly 
appreciated. 


Bonded debt of Lackawanna Steel total $18,497,000. 
The interest charges on this debt were earned as follows: 
1915, 2.24 times; 1916, 7.98 times; 1917, 11.91 times; 8.60 
times in 1918. In 1919 conditions were very favorable. 
Strikes and other difficulties held earnings down and the 
year closed with a deficit. Nevertheless, there was earned 
for bond interest enough to take care of requirements 
1.33 times 


Conclusion. 


Lackawanna Steel first 5s are in very strong position. 
These bonds have a very high grade security, a good 
market, and have a factor of safety of 94 per cent. The 
first consolidated “A” convertible fives also should recom- 
mend themselves. Their security is very high and margin 
of safety 93 per cent. They have strong potentialities for 
appreciation with general advance in the bond market. 


Lackawanna Steel is entitled to a good rating for the 
common, and for a very high rating for the two bonds 
above cited. All of the bonds in fact are attractive. 
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| On The 
New York 
Stock Exchange 


1919 Stock Sales 


Last year 312,875,250 shares of stock were traded in on the 
floor of the New York Stock Exchange, the largest volume on 


record. 
Shares Traded In 
SEE: cctcénagawepededenete 72,014,699 
PE, Uchvgameenenans eed 175,073,855 
DD. Sct6teseeawudeoennees 214,425,978 
DE ituinacresnetosbecias 312,875,250 


This table reveals not only the growth of the American invest- 
las public but also the steadily increasing importance of the 
ew York Stock je as an investment market. 
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The news, such as it is, can be said to be favorable to 
the rails. An official of one of the country’s leading rail- 
oads, just before leaving for Washington, told the writer 
that he was very hopeful regarding the general outlook. 

“IT really believe that official Washington has had a 
jlecided change of heart and has come to the conclu- 
sion that it will be better for all concerned to give 
he roads an honest chance to bring their properties up 
to the highest point of efficiency and to earn a fair and 
easonable return on the investment in the public ser- 
vice and for the public convenience,” this man said. 


It is viewed as significant that, during the most deter- 
mined pressure on the market recently, the rails offered 
stubborn resistence compared to the action of the re- 
mainder of the list. 

Another point to be considered as helpful is the fact 
that railroad officials as well as representatives of the 
regulatory body are working in harmony to the one 
end, namely, the general improvement of transporta- 
tion. 

In fact, so favorable is the whole situation regarding 
the railroad stocks, it is difficult to understand why 
the public should not be more appreciative of the pres- 
ent low prices, particularly of such issues as those of 
companies which a few years ago underwent reorganiza- 
tion and were greatly strengthened both as to physical 
is well as a financial position. 


ERIE RAILROAD. 

The annual report of the Erie for 1919 shows an earn- 
ing, after preferred dividends, of $2.28 for the common 
tock as compared with $3.25 in 1918. This was in the 
face of increased gross and a lowering in the income 
applied to maintenance of way and equipment. An esti- 
mate of possible earnings under the Transportation Act 
of 1920, would give 14 per cent. for preferred stocks com- 
bined, and a little better than 5 per cent. for the common. 


PENNSYLVANIA. 

Since January 1, 1920, the number of stockholders of 
the Pennsylvania Railroad has increased 6,162. This is 
sure indication of the high regard in which the com- 
any is held, although the price of the stock, high grade 
though the security may be, is selling on an eight per- 
ent. basis. Last week’s low of 37% was the bottom 
price recorded since the stock was listed on the New 
York Stock Exchange. Ten years ago, the high for the 
tock was about 62. Under the provisions of the new 
transportation act, the road should earn 10.09 for the 
ipital stock. Prior to government operation it was 
bie without difficulty to earn interest and dividend re- 
uirements. There does not seem to be any reason for 


e present low price. 


THE ’FRISCO SYSTEM. 
The consistent performance of ’Frisco must afford satis 
iction to owners of the stock. This road, it will be 


recalled, was one of the few to return a profit to the gov- 
ernment from operation under federal control. A com- 


arison of net earnings for the first quarter in the past 
ree years reveals a steady improvement, proving the 
bility of the road to show a profit from operation in 
‘ite of many adverse conditions. March this year gave 
net operative income which was a gain of more than 
00.000 over the same month last year. The first quar- 
r of 1920 was a gain in net of more than $1,000,000 over 
he corresponding period last year. ’Frisco securities, 
‘th bonds and stocks, are unusually attractive at pres- 


nt prices. 
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KERNELS. 
(Continued from page 7) 


Guantanamo Sugar, Childs’ Stores and Union Carbide 
increase dividends. + 

General Electric, Seconnet Mills, State Bank of Chicago 
and Mays Department Stores declare stock dividends.+ 


Foreign Exchange and Conditions. 
Overseas—Japan’s commerce still shows an increase. + 
74th Bank of Yokahama was closed, pending investiga- 
tion of its books—one of the largest institutions of 
Japan. — 

Foreign exchange firm and higher. French rentes higher. 
German marks sell at new high price of 3.15. + 

Bank of England discount rate remains unchanged. + 


Money and Banking. 

Call money, 7 per cent. to 6 per cent., compared to 5% per 
cent. to 6 per cent. a year ago. — 

Time money, 8 per cent. to 9 per cent., compared to 5% 
per cent. to 6 per cent. in 1919. — 

Commercial paper, 7% per cent. to 7% per cent., compared 
to 5 to 5% per cent. in 1919. — 

Bank clearings show general increase, except in New 
York. + 

Federal Reserve Bank Statement—Ratio of reserve 42.2, 
compared to 42.7. + 

Banker Forgen, of Chicago, sees easement in credit situ- 
ation. + 

Agriculture. 

Argentine wheat surplus estimated at 200,000,000 bushels. 
Scarcity of farm labor dominant. Better crop outlook. 
Winter wheat shortage estimated at 250,000,000 bush- 
els. — 

Political. 

Increased opposition in Congress against soldiers’ bonus. 

Bill to prohibit sugar exports. + 


Trade. 

Wool prices drop. March exports show general increase. 
Price-cutting reaches raw, material. Government pros- 
ecutes profiteers. Another increase in paper prices. — 

Mercantile—State of uncertainty prevails. Price-cutting 
continues. Minneapolis mills cut flower prices. Urgent 
call for loans abating. — 

Failures for week show an increase from 117 to 133 over 
previous week. — 

Labor. 

Shoe factories report closing down or working part time. 
New York merchants combat trucking strike. Freight 
congestion threatens to throw Minnesota mine labor 
out of work. — 

Legal. 

New York State passes Soldiers’ Bonus bill, subject to 
ratification at the polls. — 

Receivership for New Haven denied. U. S. Circuit Court 
sustains Lever act. + 
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Unlisted Securities—Methods of Trading in Them 


The Ethics of the Profession and the Type of Client—The 
Difference Between Listed and Unlisted Securities—Shares Not 
Listed Are of Every Description 
Article 2 


By LEO BENEDICT O’MEARA 


always be kept in mind that his clientele is in a very 

much different class from that which customarily 
confines transactions to securities listed on the New York 
Stock Exchange or other exchanges. 


] N viewing the business of the unlisted dealer it must 


The reason for this difference in clientele is because of 
the fact that it is only in isolated instances that the own- 
er of unlisted securities is able to secure a loan from the 
banks. Even if such a loan is secured the amount of mar- 
gin demanded is two to three times as much—taking into 
consideration the prevailing market price—as that de- 
manded for stock exchange securities. This fact well illus- 
trates the added value to a security through the degree 
of marketability. At the present time there is a move- 
ment suggested to tax stock transactions quite heavily 
as part of the revenue to be derived for the proposed 
soldier bonus. This high taxation will, according to econ- 
omists, deteriorate the marketability of securities— 
through curtailment of speculation which stabilizes the 
investment market— and the listed stocks may, should 
this tax occur, become as difficult to use for borrowing 
purposes as the unlisted stocks. 


It is quite rare to find a security classified as unlisted 
or inactive which can be carried on margin. For this 
reason the purchaser of one hundred shares—selling in 
the neighborhood of $100 per share—listed on the New 
York Stock Exchange may make such purchase by de- 
positing with his broker $1,200 or $1,500 as margin, the 
balance being loaned him by the broker, who, in turn, 
borrows from a bank or financial institution. The pur- 
chase of 100 shares of stock, similar in every way to the 
above mentioned except that it is unlisted and inactive, 
would necessitate the payment of $10,000 by the investor. 
The investor himself may be able to interest some par- 
ticular bank or financial firm closely associated with the 
affairs of the company in question, and in this way obtain 
a loan on the unlisted stock. 


This situation necessarily limits the type of investors 
who buy unlisted securities to those having sufficient 
means to tie up funds for a probable long period of time 
or to those whose banking connections and credit repu- 
tation are greater than the average. 


In the case of high class insurance and bank stocks as 
well as industrial stocks which are well-known, but whose 
securities are not listed on an exchange, it is often pos- 
sible to find large banks already holding a certain per- 
centage as investinents or loans, so that further loans 
may be effected. But the percentage is usually very small 
and if such securities are used in loans they will usually 
be but a small percentage of the loan and this will be ac- 
companied by securities which are listed. For example, in 
a loan of $100,000 it might be possible to offer as security 
$10,000 market value of good unlisted stock along with 
listed stock, on which the bank would loan at the rate of 
6 per cent. of the market value. 


It can readily be seen that this condition presupposes 
the need for considerable actual cash should the broker 
or dealer in unlisted securities be compelled to carry on 
hand very many shares of the various high-priced un- 
listed stocks in which he is interested in trading. There- 
fore it is quite essential for him to arrange for the de- 
livery of such security to himself and the payment for 
same by the purchaser from him in such a way that the 


money involved will not be tied up for too long a period 
In very few cases does the purchaser pay any interest. 
Usually he pays the “flat”’—or agreed upon price for the 
stock. The ownership of such stock is conceded to be 
vested in the purchaser from’ the moment the contract is 
made, notwithstanding the fact that the actual delivery 
of the stock—or payment by the purchaser—may not take 
place from ten days to four weeks from the time at which 
he concludes the transaction. 


During the period before payment it is quite ordinarily 
the case for the dealer to have paid for the stock, thereby 
investing his own money, for which he receives no return 
Such loss through temporary investment of the funds, in 
interest, and the use of the money must be covered by 
the profit in the transaction, designated in amount on the 
day the various trades were consummated in contract 
form. 


The dealer in unlisted securities must be a firm believer 
in this statement: “All men are honest.” 


In many cases he will buy ten to fifteen thousand dol- 
lars worth of securities—market value— on which he ex- 
pects to make a profit in the neighborhood of $100, 
having no safeguard or contract except a letter from 
some individual or firm located a thousand miles away, 
stating the price he or they are willing to pay for the 
security in question. 


With only this meagre, and in no sense legal, situation 
in hand it is necessary for the dealer to purchase the 
stock, pay for it and ship it to the individual or firm. 


It sometimes happens that, notwithstanding the fact 
that the client has written making the bid and confirming 
the transaction, payment will be denied on the draft 
which accompanies the securities sent, possibly for no 
other reason than that the client has changed his mind. 


This situation results in the dealer having his funds 
tied up in a security in which he has no personal inter- 
est. Furthermore, if the market in this security is in- 
active, it may be necessary for him to tie up these funds 
for a considerable time, eventually selling the stock at a 
lower price and suffering a loss. Students of stock ex- 
change conditions will note that this could hardly happen 
to the broker dealing in stock exchange securities and 
safeguarded by stock exchange procedure. 


Such a situation as described is by no means the usual 
condition, and it is interesting to note that the statement 
“All men are honest,” as a rule, holds good. Confidence 
placed by the dealer is rarely misused. The dealer 
naturally learns many ways by which he may protect 
himself from an occurrence of this kind, but still the very 
nature of the transaction creates this risk. 

The investors, by making inquiries at their local banks, 
can very easily find out about the financial and moral 
standing of the firm with which they contemplate doing 
business. It is often very hard to investigate the indi- 
vidual on the part of the dealer, and it is usually not the 
dealer’s desire to make such an investigation; for it might 
create an unfavorable impression on the part of the pros- 
pective client. 


It is unfortunate that the unlisted and inactive security 
business is generally conceded to embrace securities of 
every kind and description offered to the public. Very 


(Continued on page 36) 
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$10,000,000 


7% Convertible Serial Gold Notes 


To be dated June 1, 1920, and to mature $2,000,000 annually, June 1, 1921 to 1925, inclusive. Coupon 
Notes of £1,000 denomination, registerable as to principal only. Interest payable June 1 and Decem- 
ber 1, without deduction for any normal Federal Income Tax up to 2%. Principal and interest pay- 
able in United States gold coin, in New York at the office of Guaranty Trust Company of New York, 
or, at the option of the holder, in Chicago at the office of Central Trust Company of Illinois. 
Authorized and presently to be issued $10,000,000. 


Redeemable prior to maturity at the option of the Company on any interest date, upon 60 days’ 
notice as a whole or in series (in which latter event the whole of one or more series last maturing 
shall be redeemed first), at the following prices and accrued interest: 


10214 for Notes then having 4 years or more to run, 

102 es 65 i = - ” zs > but less than 4 years to run, 
101% Li3 “ « “ 2 se ee “<é 3 < “ 
101 a « “< se 1 vear ‘6 ‘s ‘“ “ ss 9 


100% “ - - ” less than 1 year to run, to maturity 


Guaranty Trust Company of New York, Trustee 


4 letter from Mr. B. G. Dawes, President of the Company, copies 
of which will be supplied upon request, is summarized as follows: 


Operations of The Ohio Cities Gas Com- The Notes are to be direct obligations of 
pany cover every phase of the petroleum the Company which has no other funded 
industry. debt. 

The Company owns more than 3,000 pro- They are to be issued under a Trust Agree- 
ducing oil wells, which have a net settled ment which will contain protective re- 
production furnishing an income of $38,000 strictions as described in the President’s 
per day. letter. 


The Company refined 4,800,000 barrels of 
oil in the past fiscal year, and its six re- 
fineries now have a daily capacity of 25,000 
barrels. Its seven casing-head plants man- 
ufacture more than 1,200,000 gallons of gas- 
oline monthly. 


The Notes are to be convertible into 25 
shares of common stock of the Company 
for each $1,000 Note at the following prices 
per share: 


$45 from July 1, 1920, to May 31, 1921, inclusive; 
in- $46 from June 1, 1921, to May 31, 1922, inclusive; 


Consolidated Gross Earnings have $47 from June 1, 1922, to May 31, 1923, inclusive; 


creased from $39,929,134 for the fiscal year $48 from June 1, 1923, to May 31, 1924, inclusive; 
1917-1918 to $54,304,090 for 1919-1920, and $49 from June 1, 1924, to May 31, 1925, inclusive, 
are now running at the rate of over $68,- : 
000,000 per annum. with a cash adjustment of the difference 
. : between the conversion price and $40 per 
Net Operating Earnings (after deprecia- share and of accrued interest on the Notes. 
tion) for the past three fiscal years aver- 
aged over $11,800,000, . than the During the past five years the Company 
principal amount of this issue of Notes, has sold $36,650,000 par value of the com- 
while the maximum interest requirement of mon stock for more than $44,200,000 cash. 
the bonds of subsidiary companies and 
these Notes is only $860,200 per annum. Equity junior to these Notes is represented 
Such earnings averaged more than 4 times by $12,510,200 preferred stocks, and by 
the above maximum interest requirement 45,937,500 common stock, which latter, at 
plus the annual $2,000,000 serial Note ma- present quoted prices, has an indicated 
turity market value of over $65,000,000. 
Bae ae 99 Ee nk iiakescike wives 97%, 
De SE vk 5 oe sdb oadans 984 STE Pere 965% 
ee 96 


Accrued interest to be added in each case 


At the above prices the yield is approximately 8% on all maturities 


When, as and if issued and received by us and subject to approval of counsel innouncement as to time and form 


Stetson, Jenninas & Russell. of New York. 
Guaranty Trust Company of New York 


We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe to be accurate. 








The Ohio Cities Gas Company 


of 


delivery will be made on or about June 8, 1920. Al legal details pertaining to this issue will be passed upon by Messrs. 


Central Trust Company of Illinois Wm. A. Read & Co. 
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Belgium’s Quick Recovery; 
Little Kingdom Sawing Wood 
By MAURICE A. ARDMORE 


T the moment, the little Kingdom of Belgium is, in 
A American terminology, sawing wood. This sturdy 
little country has had a terrible five years in which was 
run the entire gaumet of human suffering and heartache. 
But Belgium has risen above sorrow and ruins and handicaps 
and, as every American banker who has visited Europe 
recently affirms, is staging a “come-back” that is in every way 
remarkable and inspires world confidence. 


At the moment, the spirit of Belgium can be expressed 
graphically in two words—concentration and confidence. 

The country is confident of its ultimate future, and is con- 
centrating upon the business of justifying that confidence. 
Belgians believe in themselves, and they want others to 
believe in them. 


America has a considerable interest in Belgium. She ranks 
fifth as a market for American goods. Then, too, as investors, 
Americans will be interested in knowing that, prior to the 
war, Belgium was eighth in point of national wealth, and 
sixth in total volume of foreign trade and first in per capita 
trade figures. 


One hears quite frequently the expression: “Europe must 
get back to work.” Well, Belgium is back. Some idea of 
just how well she has done so far is to be had from the 
following: 


Take the figures for the first ten months of 1919 for the 
jllustration, and compare them with the like period in 1913. 
Actual resumption in industry then, at the end of October, 
1919, showed coal mines, 94 per cent. ; cotton spindles in opera- 
tion, 78 per cent.; wool products, 75 per cent.; shoes, 72 per 
cent.; window glass, 34 per cent.; plate glass, 36 per cent.; 
steel production, 30 per cent.; cotton looms, 60 per cent.; 
refined sugar, 100 per cent.; railways, 80 per cent. 


A certain great American banker to whom the above figures 
were submitted just before Christmas last, expressed the wish 
that the knowledge might be made general throughout the 
United States. 


“I have viewed the external loans of Belgium as particularly 
attractive from the investment standpoint,” he said. “It is 
indeed gratifying to have such confirmation of my faith in 
the thrift and industry of the Belgian people.” 


But before proceeding further, it must be said that in the 
early days immediately following the signing of the armistice, 
the people of Belgium did not evidence the return to work 
which they have since demonstrated so well. There was a 
disposition to rest upon their honors as it were. There was 
too great dependence upon the proverbial generosity of the 
American people. Many shrugged their shoulders and smiled. 


But the pell-mell decline of Belgian exchange, and the non- 
arrival of raw materials at the country’s ports, soon wakened 
the people to appreciation of whither they were drifting. 
The King and the Government appealed to the old spirit that 
had prevailed before the war, and the people harkened. Their 
disillusionment was complete. They took to sawing wood, and 
have been sawing ever since. 


The first significant evidence of awakening to responsibilities 
was what was accomplished under the direction of the Minister 
of Railways. By December, 1919, 90 per cent. of the goods 
traffic on the national railways was resumed. Today, opera- 
tion is virtually 100 per cent. restored. The canal system 
was fully restored, and the road system largely rebuilt. I 
have heard it admitted, even in England, that this recovery 
in transportation is not looked upon as a contrast to British 
transportation calculated to fill Britishers with pride in their 
own achievements. 


Another fact which compares with advantage to Belgium 
in contrasting the situation with other countries, is that, tak- 
ing industries as a whole, better than 78 per cent. of the pre- 


(Continued on page 34) 
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An 
Oil Investment 
of 
Unusual Merit 


An opportunity to participate in the profits 
of an oil company without risk of capital 
loss. 


While the original investment is  safe- 
guarded by short-term Collateral Trust 
Gold Bonds bearing 6% interest, payable 
semi-annually, opportunity is given for the 
investor to share in the profits which may 
accrie to the business without the usual 
risk in new oil enterprises. 


This plan is sponsored and endorsed by one 
of the largest oil producing companies in 
this country. 


Full particulars on request 
Ask for Circular F 


MAGUIRE & BURLEIGH 


170 Broadway, New York 
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and 
is an important factor in determining market values. 
We are recognized specialists in analyzing securities from 
their technical market position standpoint and are pre- 
pared to assist investors and traders in obtaining this 
information. 
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Popular Preferred Stocks 


We have selected the most attractive of 
THE NEW ISSUES 


Which meet our requirements as to Securi rning 
Power, Yield and Marketability. List C-4 = eter 
also our convenient form for recording your 1920 invest- 
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Some Additional Suggestions Showing How Many Speculative 
Shares May Be Sold and Replaced—What Happened to Stocks 
Which It Was Said Should Be Sold. 


By ARNOLD BENNETT PENDLETON 


N my last article, in which it was designed to point 
out wherein it would be advantageous to sell certain 
securities and replace them with others, it was stated 
it certain oil stocks, like Mexican Petroleum and Pan- 
\merican Petroleum, and industrials like American 
Woolen, Baldwin Locomotive and Chandler Motor should 
be sold, as the indications were that their advance had 
more than discounted the extra share distribution or divi- 
dend increases that were anticipated.: 


All these shares have since had a sharp decline and are 
not now in strong speculative favor. It was also pointed 
out that a good stock to buy in exchange for some of the 
low priced, non-dividend paying rails was St. Joseph Lead, 
selling around $15.50 per share on the Stock Exchange. 
Since that recommendation was made St. Joseph Lead 
directors have declared a dividend of 25 cents per share 
regular and an extra dividend of 25 cents per sharg. The 
stock at present prices gives a yield of about 12.50 per 
cent. on the investment, against nothing on such stocks as 
Missouri Pacific common, selling around 25; Kansas City 
Southern common at $15 a share; Maxwell Motor com- 
mon at 22; New Haven at 27; Robert Reis common at 18, 
and St. Louis & San Francisco at 23. For 100 shares of 
Missouri Pacific common about 160 shares of St. Joseph 
Lead can be bought, so that at once the income from the 
money is brought up to around 13 per cent. from nothing. 
Very much the same basis of exchange can be made in 
the cases of the other low priced shares. 


Replogle Steel, which attracted so much attention on 
the Stock Exchange a few weeks ago by a big advance, in 
the opinion of many good judges of security values, is or 
has been very greatly over-rated and I very strongly sus- 
pect, as do many other people in Wall Street, that the rise 
in the stock was a well staged and well tipped movement 
designed to let insiders get out of their holdings and to 
permit the public to carry the load. At any rate the 
stock has lost its speculative favor. The company’s iron 
ore holdings in New Jersey are of debatable value and 
have not been developed as largely as reported. The 
stock should be sold at 84 and the resulting proceeds put 
into Union Bag & Paper Co., which is making unusually 
large profits and paying dividends, which, at current 
prices of the stock around $76 a share, gives a return on 
the investment of about 10.50 per cent., as against nothing 
on Replogle. Replogle, in my judgment, will pay no divi- 
dend in years. 


Holders of American Linseed common have evidently 
lispaired of getting any larger return on their invest- 
ment, as the stock has been going down lately and is now 
selling around 80, at which price the income yield is about 
4 per cent. It might be sold and the proceeds of the 
ale put into American Smelting & Refining Co., 6 per 
ent. preferred A shares, which, at current prices around 
$77 a share, yield about 7.85 per cent. on the investment. 
These shares, while they have a small market on the 
Stock Exchange, enjoy a rating as a substantial semi-in- 
vestment. 


American Malt & Grain shares have a poor market on 
the Exchange, and, while paying nothing on the invest- 
ment, have an uncertain future. The last sale of the 
tock was around $30 a share in February. If a holder is 
ble to obtain $30 a share for the stock he should sell it 
nd buy Fisk Rubber shares, now at $29 to $30 a share, 


and with a substantial day to day market on the Stock 
Exchange. The dividend return on Fisk Rubber gives the 
holder of the stock a yield of nearly 11 per cent. on the 
investment. Moreover, Fisk Rubber Co. enjoys a high 
reputation in the tire trade, and is now said to be _enjoy- 
ing an unusually satisfactory volume of business. The 
stock is within a dollar or two of its low price for the 
year and is very unlikely to decline much, if any further. 


Where investors or speculators are contemplating the 
sale of existing holdings, either because of discourage- 
ment over the outlook or unsatisfactory market action of 
their particular shares, I recommend cautious buying of 
the following stocks, now that they have had very heavy 
declines from their high prices of the year. I give in an 
accompanying table a short list, together with their high 
and low for the year, present price and present dividend 
yield: 





Some Worth While Suggestions 
Present High Low Inc. 
Price 1920 1920 Yield 
Philadelphia Co., 8% (50 par)..34% 42% 33% 9.00% 
86 7.06 








Pittsburgh Coal 6% pfd........ 86 91yY 

Remington Type. Ist 7% pfd..89 100% 889 8.14 
Atchison Ry. com. 6%.......... 78 86% 76 7.89 
U. S. Iudustrial Alcohol 8%....83 116% 77% 9.64 
U. S. Rubber com. 8%.......... 93 143% 89 8.60 
White Motor ($50 par) 8%....49% 69% 47 8.05 
Endicott Johnson 7% pfd...... 94 104 931%4 7.48 








By cautious buying I mean to say one should invest not 
over 35 or 40 per cent. of the proceeds of any stock that 
has been sold, and the balance should be reserved for a 
later purchase at possibly lower prices. It will be noted, 
however, that the above stocks are almost all of them at 
their practically low price now, and although speculative, 
the margin trader and gambler element have been largely 
driven out of the market for them, so that the element of 
risk in buying them is now at its minimum. 


There are, of course, many other stocks which might be 
recommended, but these will be reserved for another oc- 
casion. The signs of the times suggest that in the present 
era of uncertainty it is a wise individual who discards ad- 
vice to make a plunge on this or that stock for a “kill- 
ing.” By such recklessness the other fellow would be 
more likely to make the “killing.” 


ee 
STUDEBAKER. 


Studebaker common started the week by selling down 
to within 13% points of its low of last year. Good earn- 
ing reports are being issued and prospects for the full 
year are said to be very bright. But it must not be for- 
gotten that the pleasure car business must be checked 
as part of the deflation now in process which is so essen- 
tial to the correction of our credit situation. On general 
principles this stock might even sell lower still, even 
though in so doing the stock would be placed on a yield 
basis of near 12 per cent. The motor industry is not 
going to be adjusted overnight, and the influences which 
bring pressure upon the stocks cannot be overcome in 
any short space of time. Meanwhile the preferred is in 
good position for one who anticipates holding for things 
in general to be straightened out. 

















AMERICAN LOCOMOTIVE. 


Talk of a possible stock dividend by directors of this 


company, were offered as partial explanation of the 


strength displayed by American Locomotive shares round 
mid-week. The company’s treasury is in strong position, 
there being working capital of $36,686,011. The stock 


stood out along with other equipments. It is said that a 


pool has been accumulating the stock and that the re- 


cent advance left shorts in a predicament, they not 


being able to get the stock when forced to retire their 


commitments. In whatever rallies may occur in the next 


few weeks, stock of American Locomotive should move 


with ease. 


ATLANTIC GULF. 


This company has acted extremely well in the face of 
the marked declines of the past week or so. As was 
pointed out in an analysis in a recent issue, earnings of 
the company have been running at a very high rate for 
the common, as the oil subsidiary is running ahead of 
schedule and is only limited by tanker service. Excep- 
tional net for the year is anticipated in view of present 
performance. As much as $40 a share on the common 
is estimated, and it is thought by officials that 1921 will 
almost double this showing. In April Gulf sold down to 
145% and as high as 176%. At this writing it is selling 
around 165, which is within about 20 points of the low 
for March. High in 1919 was 192%. 


MERCANTILE MARINE. 


Mercantile Marine preferred has been showing a 
healthy tone the past several days and under generally 
favorable market conditions should be susceptible to for- 
ward movement. A man closely identified with the gen- 
eral shipping industry is authority for the statement that 
whereas during the war vessels of the Mercantile Marine 
returned from abroad with ballast, they are all coming 
back to American ports now laden with cargoes. Earlier 
in the year pessimistic statements by a Cunard official 
caused nervousness regarding shipping shares. It is like- 
ly, however, that the current year will show improvement 
in earnings. 





Dividends Declared May 20-27. 


Rate Stock of 

P.C. Period. record. Payable. 
California Packing com......... $1.5 Q May 2% June 15 
Calumet & Arigona........ccces. $1 Q June 4 June 21 
Case Thres Machine pfd........ 1% Q June 14 July 1 
Central Leather pfd......cccess 1% Q June 20 July 1 
PT ME  <ccndaccansadaee $2.50 Q June 15 July 1 
JR Seer eer eee rer 2 Ss June 4 June 30 
Chesebrough Mfg pfd............ 1% Q June 12 June 30 
Chesebrough Mfg com........... 3% Q June 12 June 30 
Cin, N Orleans & Tex Pac pfd.... 1% Q May 29 june 1 
Cin, N Orleans & Tex Pac com... 3 s May 29 June 1 
General Chemical pfd............ 2 Q June 18 July 1 
COS GENE onnccecdececcces 2 Q June 10 July 15 
International Agriculture pfd.... 1% Q June 30 July 
International Cotton Mills pfd.. 1% Q May 17 June 1 
Moline Plow 1st pfd............. 1% Q May 18 June 1 
Moline Plow 2d pfd..... ae Q May 18 June 1 
New York Dock pfd...... casas, Le Q July 6 July 16 
a Be $4 Q June 21 July 15 
bo of SO aaa 3 s May 15 June 1 
PARSE TOWER BOG. cc cccscccess 1% Q oan. 7 June 30 
Penn Ohio Electric pfd.......... 1% Q May 21 June 1 
Southern California Edison...... 1% Q Apr. 30 May 15 
Standard Oil of Kansas.......... 3 Q May 51 June 15 
White (J G) & Co com.......... 1% Q May 15 June 1 
Worthington Pump & Mach pfd A 1% Q June 21 July 1 
Worthington Pump & Mach pfd B 1% Q June 21 July 1 
Worthington Pump com......... lh Q July 3 July 15 
Cin, \ Orleans & Tex Pac com ext 3% May 2% June 15 
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THE CONVERSION 


PRIVILEGE 


We are offering the preferred stock of an estab- 
lished Oil company convertible into 20 shares of 
common stock at par, making possible a profit 
of 150% in addition to the regular 8% dividend. 


Back of the preferred shares are assets conser- 
vatively valued at 500% of the par value of the 
Dividends earned twice over last year. 


Send for Circular “W”’ 


issue. 


Bolster & Company 


40 Wall Street, New York 




















| United Retail 
Candy Stores 


| A special circular has been pre- 
| | pared by our Statistical Department. 


Free on request. 
Ask for No. 79 


MS WOLFE 2 Co. 


ESTABLISHED 1906 


41 BROAD ST. NEW 
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TOLEDO, OHIO 


Secor, Bell & Beckwith 


Members New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
TOLEDO GAS, ELEC. & HT. 5% BONDS, 1935 
And All Local Securities 
Circular on Request 


Address Dept. “FW-33” 
GARDNER BLDG. 
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$300 buys 300 shares well safe- 
guarded Preferred Stock pay- 


How To 
Invest $300 _ ins 8% with 40% BONUS of 
Common. Prosperous, rapidly 


growing canning company—7 plants. Steady increase 
in earnings for last 4 years—now 5 times dividend re- 


quirements. Substan- ’'D-NOLL &CO. 


tial dividends indicated 
on Common. — 
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| pportunities in 
Income German and Austrian 
Profit Bonds and Currency 
PO! I In less than three months the value of the German Mark has risen about 
200%. The following economic factors are influencing this rise: 
1. United States imports from Germany have doubled in four months. 
‘ 2. German exports now at the monthly rate of over 4,000,000,000 Marks. 
— 3. Germany contracting with American corporations—recently a deal 
_ for $45,000,000 of provisions was closed 
4. Trade Balance being offset by the sale of over $100,000,000 of German 
bonds in this country. ; , 
5. Purchase by American interests of 25,000,000 Mark block of stock of ; 
the German General Electric Company. : 
6. Probable fixing of indemnity at Spa Conference which will enable 
| Germany to draw up a positive program for economical rehabilitation. 
7. It seems logical that before any definite arrangements are concluded at 
the Spa Conference a rise in Marks is necessary to give value to the 
Germany indemnity. 
Daily the financial structure of Germany is being strengthened. Her in- 
dustrial plants remain intact. 
| 
—_ Daily the profits that may be realized because of prevailing low exchange 
ar rates are being lessened. 
Today investments may be made with possibilities for 
profits of well over 1000%—ten times the investment. 
| Tomorrow this opportunity may have passed—we urge those who 
|| desire to participate in the profits being made to communicate with us | 
| immediately. 
TABLE SHOWING POSSIBLE PROFITS 
0 An Investment Will Profit on Ic. Profit on 10c. Profit on 20c¢. 
of Approximately Buy Rise in Exchange Rise in Exchange Rise in Exchange . 
— $3,000 M 100,000 $1,000 $10,000 $20,000 
“ 15,000 M 500,000 5,000 50,000 100,000 
™ 30,000 M 1,000,000 10 ,000 100,000 200,000 
f 
y ° 
e | We Invite Your Orders for 
x 
German Rhine Prov. 4s Coblenz 4s Dresden 4148 
q | Berlin 4s Stuttgart 4s Hamburg 4's 
2S Cologne 4s Nuernberg 4s Frankfurt 4s 
¥ German Rhine Prov. 344s Chemnitz 4s Mannheim 4s 
Bremen 41s Freiburg i-B 4s Heidelberg 4s 
a Darmstadt 4s Leipzig 41s Dantzig 5s 
= Dusseldorf 4s Luebeck 4s Munich 4s 
— also — 
Vienna 4s and 44s Carlsbad 4s Budapest 4s and 414s 
| SEND FOR SPECIAL DESCRIPTIVE LETTER AND QUOTATIONS 
3 
i] 
| Co., I 
Telephone | JOhn W. McGuire & Co., Inc. | 
ai Rector | 
a 141 Broadway New York 
1064 
1065 WE DEAL DIRECT WITH BERLIN AND VIENNA 
i 
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Production and Loans 


By C. M. HARGER 


The press has been filled of late with dire predictions 
of a shortage in production from the farms. The farmer 
we are told is dissatisfied with prices, that the labor 
question is harassing him, that his boys are not willing 
to stay on the farm, attracted as they are by the higher 
wages and bright lights of the cities. These are doubt- 
less very real conditions; the producer is facing a read- 
justment of his operations. He is experiencing the same 
difficulties that come to business everywhere, shortage of 
efficient labor and high cost of operation. But the in- 
vestor in farm loans has nothing to fear from such con- 
ditions. The farms are increasing in value and there is 
no more land to be opened. The agricultural sections 
must be financed today as ever and the world must eat. 
If prices of foodstuffs rise to such heights as will make 
farming more profitable, we shall see a real back-to-the- 
farm movement such as has not come to this country 
in a third of a century. The farm is not passing away. 
The traveler through the Middle West, the Northwest, 
the South, sees the farmer as busy as ever. He may read- 
just his affairs; he will add power farming machinery; 
he will utilize every possible method of reducing his 
dependence on hired labor, but he will continue to roll 
in his loads of wheat and corn, his racks of alfalfa and 
his hogs and cattle. Difficult as may be his present 
plight, the future is by no means dark. The investments 
in farm loans are the capital with which he is to con- 
tinue his production and never has he been in a better 
situation to care for his financial affairs than he is today. 


We do not wish to minimize the problems with which 
agriculture is contending today. Some of them are very 
real. But we do protest against the tendency on the part 
of excitable writers and speakers to predict the over- 
throw of the farmer and to picture a future dark and 
forbidding. Compared with the financing of other lines 
of business, the farmer is getting his funds at a low 
cost. The great industrial concerns with abundant se- 
curity are paying higher than he for funds. It is simply 
because his securities are always worth par and that 
their future is assured that investors are buying farm 
mortgages and feel safe and sure in their action. The 
loan companies are just now finding the supply of loans 
abundant, not because of more borrowing but because 
investors are diversifying their holdings, attracted by 
speculative securities. The farm mortgage is, however, as 
secure as ever and its promise as great. The investor 
who wishes to have a sound security for the next five 
or ten years cannot do better—and it is up to the loan 
broker to show him. Farm tenantry is doubtless in- 
creasing as the first reports from the census indicate. 
But the farm must nevertheless be financed and its soil 
and improvements are still a sound security. The older 
settled sections of the farm country are today growing 
richer and were it not more profitable for the farmer 
to borrow additional capital farm loans would be paid 
off more rapidly than they are. He needs the capital 
and is able to pay for it. Production cannot stop. It 
may show variations and there may be such conditions 
as will for a time startle the statistician, but the farms 
will go on and the security they hold for the capital util- 
ized will be amply secured. This is a good time to keep 
one’s head and courage and none can do so with greater 
warrant than the investor who clings to the farm loan. 
In a few weeks the new harvest will be gathered and 
the producer will have forgotten much of his spring un- 
easiness. 
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Example of Stability 


Continued from page 30) 


war personnel is back at work right now. Then there i 
healthy sign in the fact that at the close of 1919, at the end 
of December last, in other words, there was a gain in tonnage 
of laden vessels over the preceding month of 100,000 tons i: 
the port of Antwerp. In December, 1919, 436 vessels ente: 
the port and 330 of them cleared with cargoes. 


Labor conditions, compared with other countries, are y 
stable. The Belgian workingman did not enjoy the hig! 
wages of the war period, which in many respects have redu 
the morale of labor in many other countries. 


A word or two to Belgian finance will not be amiss. In a 
booklet issued by the Guaranty Trust Company of New Yor! 
D. L. Blount, former director general of Central Information 
for the Belgian Government, cites the fact that the pre-war 
value of the Government’s revenue-producing investment 
was about $600,000,000 and the net return from these was 
nearly sufficient to pay the entire interest on the pre-war publi 
debt. : 

Such a sound financial position as this makes for high na- 
tional credit. In the case of Belgium, it gave the nation a 
very high financial rating abroad. Then, as evidence 
the earning power of the Belgian people, may be instanced the 
fact that the per capita wealth before the war was $1,398 


3ecause of the enormous task of reconstruction the financi 
needs of the nation are great. Before the war, taxes were 
almost negligible, which is fortunate. An income tax now 
is in contemplation as a means of supplying part of the 
requirements for resumption of industry by which to reduce 
the unfavorable trade balance. Also, it is proposed to float a 
large interior loan in order to reduce the fiduciary circulation 
This project is looked upon with favor by the financiers 
other countries. Under the terms of the peace treaty, by pay- 
ments from Germany, Belgium will be able to liquidate tl 
debt she owes Britain, France and the United States. 
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The Man Behind 
the Plow 


8 is today the World’s Greatest Busi- | 
ness Man. It is on the productive 

ness of his labor and efforts that | 

all other business depends. To in- | 

crease such production the farmer 

wale ay must be financed and it is our duty 

oo to respond. 

Forman Farm Mortgages are Selected 

Mortgages in amounts from $100 netting 64% per 

annum. For over thirty-five years we have made 

a specialty of farm loan investments and in that 

length of time not one dollar of principal or inter- 

est has been lost to the purchaser of our Farm 

Mortgage investments. 

The two booklets shown will explain in detail just 

how our business is conducted. 

Fill in the coupon and a copy of each will be sent 

to you. This is for the large as weil as the small 

investor. 


George M. Forman & Co. 
FARM MORTGAGE BANKERS 
Established 1895 
11 South La Salle Street 
a = =6=63=—Sl(ae 


GEO. M. FORMAN & CO., 
11 Seuth La Salle Street, Chicago, Ill. 


GENTLEMEN: Without obligating me im any way, please send copy 
of your two bookleta. 
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When Will Shattuck-Arizona Come Back ? 


A Standard Copper That Is Selling Recently at Lowest Prices 
in Ten Years—At Present One of Best of the “Sleepers”— 
What Are Its Future Possibilities? 


By CARPEL L. BREGER 


Shattuck-Arizona Copper Company, because the 

stock has been selling for near a year past at the 

ywest prices in ten years. The property is at Bisbee, 

Ariz., where it ranks third after the world-famed Copper 
Queen of Phelps-Dodge and after the Calumet & Ari- 
zona amalgamation. The Shattuck-Arizona is controlled 
the Hill railroad people and affiliated banking inter- 

sts of Minnesota and Wisconsin. “Lem” Shattuck, Bis- 

ee banker and mine manager, still has a very substantial 


O's of the most remarkable of the big coppers is 


nterest. 


[he mine and the stock have both “enjoyed” a remark 
bly versatile history, with many ups and downs. It was 
ver ten years ago when the Hill “crowd” bought it in at 
ibout $4 a share, representing nearly $1,500,000 total mar- 
et valuation for the 350,000 shares, par $10. 


From $4 the price advanced to a high of $39 in 1910, 
ien dividends were begun and heavy shipments were 
ng forward to the Phelps-Dodge smelter. The com- 
any has never had a smelter of its own. Down went 
the price to $14% in 1911, when the old smelting contract 
is terminated, and the company was hung up high and 
ry, a mine with abundant ore and no place to ship it 
Production stopped, and there was talk of financing 
i smelter for the company, but finally good terms were 
tained from the Calumet & Arizona smelter, shipments 
nd dividends were resumed, and a high of $34% was 
recovered by the stock in the 1912-13 copper “boom,” 
llapsing to $18 low in the 1914 general panic following 
e outbreak of the war. Through*l1915 the price hovered 
it $33 to $36 on the Boston Stock Exchange. In Feb 
ruary, 1916, the stock was listed on the New York Stock 
Exchange, incident to which it reached a record high 
f $4034, easing off to around $22 in the July, 1916, dol- 
lrums, and recovering to $35 in the November, 1916, his- 
toric copper boom. A low of $15 was reached in the late 
1917 market depression following the passage of the 
retroactive war tax legislation. The price recovered to 
31814 in 1918 and steadily declined to under $15 after 
the armistice, in November, 1918, dropping to a record 
»w at $934 in February, 1919. This record low was due 
to a combination of disasters, including the general cur- 
tailment and stagnation in the copper industry at the 
time and to a disastrous mine fire which put hors du 
ymbat, for at least the time being, a large part of the 
nine’s ore reserves, to say nothing of the expense of 
ombatting the mine fire. 


It is a question whether the effects of the mine fire 
1ave been fully appreciated and understood. It is cer- 
tainly remarkable that after the fire the stock recovered 
to over $19 a share in July, 1919, incident to resumption 
f copper ore production in August. Copper was selling 
it 25 cents at the time, and it was generally assumed that 
he great “after-the-war” copper boom had permanently 
et in. It was assuredly noteworthy that a higher price 
or the stock should have ruled in July, 1919, after the 
mine fire and when dividends were suspended, than ruled 

1918. when production was comparatively heavy, costs 
oderate and dividends of 50 cents quarterly were being 
aid regularly. 


The stock dropped to between $11 and $13 in the No- 
vember, 1919, market break, reached a low of $10% in 


February, 1920, and hovered around $12 for a couple of 
months thereafter. 

A very heavy, though assuredly not fatal, blow was 
dealt the mine and the company by the serious mine 
fire last year, which is doubtless more serious than was 
generally realized last year. An inkling of the serious- 
ness of the fire may be gathered from President Bar- 
don’s admission that the company is about to develop 
the virgin, unexplored half of the estate at Bisbee. Be- 
sides this virgin, unexplored acreage at Bisbee, the Shat- 
tuck-Arizona interests control the adjoining Denn-Ari- 
zona property, which ranks fourth among the Bisbee 
mines, and which has opened considerable ore. The ulti- 
mate amalgamation with the Denn is considered highly 
probable. The further development of the lead-silver 
resources should add to profits, especially with high lead- 
silver prices such as prevail 1920. The company has 





Some Interesting Comparisons 
Production, earnings, dividends and price range com- 


pare in recent years: 


1919 1918 1917. 1916. 1915. 
Copper, Ibs... 2,111,841 9,081,959 11,935,317 18,161,763 11,154,211 
Lead, Ibs..... 4,474,596 2,420,687 2,010,145 3,413,445 2,345,342 
Silver, ozs 257,749 233,835 154,344 314,918 201,869 
Gold, ozs..... 2,331 2,061 1,542 4,721 3,151 
Net cost* 20.0% 14.6 13.2¢ 8.7¢ 8.4c 
Wet profit... $21,893 $999,000 $1,477,500 $3,074,013 $1,174,028 
1 shat Loss $2.83 $4.22 $8.78 3.85 
Dividends 262,500 $700,000 $1,750,000 $1,212,500 $875,000 
a share.. 75e $2.00 $5.00 $4.75 $2.50 
Price range: 
High $19% $18% $293%4 $40%y $36 
prod 


Me 252s 9% 1456 15 -2 33 





also undertaken exploration of outside properties in ac- 
quiring a lease and bond on the Consolidated Virginia 
silver mine in Sonora, Mexico (not the Consolidated Vir- 
ginia silver mine of the Comstock Lode, Nevada). 

The company is in very strong financial condition. 
Apart from the powerful Hill and affiliated interests back 
of the company, the corporation’s own balance sheet 
boasts $1,707,102 net surplus cash and cash assets, or near 
$5 a share, as of January 1, 1920, after the January divi- 
dend of 25 cents. The necessity of this dividend was 
questioned in some quarters, particularly after the finan- 
cial loss incident to curtailed operation in 1919 and the 
necessity of borrowing money. An item of $250,000 notes 
appears on the liabilities as of January 1, 1920, for the 
first time, together with $201,857 other current liabilities, 
including the dividend. Among the quick assets were 
$230,655 cash and $826,728 Liberty Bonds, $797,531 metals 
and $2,168,959 total quick assets, apart from fixed prop- 
erty and improvements. 

At recent prices the stock is unquestionably one of 
the best of the “sleepers” among the big coppers, and 
should come in for a substantial enhancement in value 
when anything starts doing in the coppers. There are 
always, too, unusual opportunities with Shattuck-Ari- 
zona itself incident to the development of the virgin ter- 
ritories at Bisbee, and especially to the probable merger 
with the Denn, to say nothing of the outside properties. 
The small capital, only 350,000 shares, of which only a 
small part is in the hands of the general public, makes 
for strong movements whenever up-moves develop. As 
to just when the next strong up-move may develop, why, 
one man’s guess may be as good as another’s. 
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“Why can’t Congress do something about profiteering 
corporations instead of driving men to work?,” asks Hen- 
ry Sterling, legislative agent of the American Federation 
of Labor in Washington. 

“Why don’t you punish Bobby Jones instead of picking 
on me?,” demands the rebuked small boy who has been 
kept “after school.” 

Human nature is much the same, whether it is in the 
juvenile or the adult stage. 

“There must be an end to the enactment of the kind of 
legislation typified by the Esch-Cummins railroad law and 
the Kansas Court of Industrial Relations,” declares Sam- 
uel Gompers, in outlining the Federation’s political pro- 
gram. 

Again the spoiled child; resentful of anything which 
is founded on the principle that the rights of the most of 
us supersede the wishes of any minority, whether it be 
employer or employed. 

Here we have the supplicant and the autocrat; each 
seeking to have labor treated as a preferred class. It is 
little wonder that people occasionally wonder where we 
are headed for. 

* * * 


That phrase—“we are living beyond our means”—has 
a familiar ring. Economists make use of it in calling at- 
tention to the extravagant habits of the people. Critics 
of the Government apply the words in rebuke to the 
wasters of Washington. 

Now comes the United States Bureau of Mines, which 
declares that the country is living beyond its means in oil 
consumption. Last year’s oil production fell far short of 
the domestic need. 

Meanwhile nearly every one who has studied the mat- 
ter at all knows that oil is an industry which must play a 
leading part in determining economic supremacy. In this 
connection it is to be observed that Great Britain is leav- 
ing nothing undone to secure to herself control of a major 
portion of the world’s supply. 


Thus far the United States has not had what could be 
styled an oil policy. We have been as lacking in that di- 
rection as in many others. We have been a trifle too 
domestic. 

But circumstances seem to be forcing the hand of the 
Government. Far-visioned corporations engaged in pro- 
ducing oil have been many steps ahead of the Govern- 
ment. It is to be hoped the era of co-operation has come. 

* * * 


William Jennings Bryan appears to be apprehensive as 
to the possible transfer of the burdens of maintaining the 
Government to the shoulders of the common people. 


Presidential election years are very productive of con- 
cern for the dear masses. It would be interesting to have 
revealed just what proportion of the expenses of govern- 
ment are borne by the people who are loudest in their 
protests. 

The most immature intelligence, if it is impartial, will 
find that the industrial and social dislocation of the pres- 
ent has resulted from an ill-conceived taxation policy 
more than from any other contributory cause. 

Mr. Bryan, who first announced his appearance as an 
economist with his famous Cross of Gold speech in 1896, 
should know that seven-eighths of the national income 
goes to those with incomes of less than $5,000 a year. That 


means one-eighth goes to those with incomes of more 
than $5,000. 


*_ * * 


Income taxes are a part of the revenues with which the 
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Thousands of Years 


of Experience 


in ADVERTISING will be at your dis- 
posal at the 


16th ANNUAL CONVENTION, ASSO- 
CIATED ADVERTSING CLUBS OF 
THE WORLD, INDIANAPOLIS, 
JUNE 6-10. 


Leading, successful advertisers, whose 
methods have won fame and prosperity 
for them, will assemble at this meeting, 
for the exchange of ideas. 

Come. Bring your problems. Trade 
your ideas for theirs. Enrich your ex- 
perience. 

You hawe had years of experience. 
So has each of the others who will at- 
tend. In combination, the convention 
will represent thousands of years of 
«xperience. Advertising, How and Now 
is the question which must be answered, 


says the program committee. Bring 
your ideas and advertising plans. The 
big Advertiser, who can afford to ex- 


pertment in his search for time-, money- 
und labor-saving devices, will be glad 
to exchange his ideas for those of the 
local Advertiser who gets new glimpses 
of human nature by coming in closer 
contact with customers. All may 
benefit. 

You cannot afford to be unrepresented, 
particularly when the bars are down 
again this year and membership in the 
Association is not essen- 
tial to attending. 

For further in formation 
and hotel reservations, 
please write or wire, 
ASSOCIATED ADVERTIS- 

ING CLUBS 
110 West 40th Street, 
New York City. 


INDIANAPOLIS 














business of Government is conducted. Individuals pay up 
to 73 per cent. in Federal income taxes. It would be in- 
teresting to show just what is the difference in the total 
of taxes paid between the one-eighth on the one hand an 
the seven-eighths on the other. 


On a previous occasion “The Looker On” commented 
on Otto Kahn’s little booklet, “Two Years of Faulty Tax- 
ation and the Results.” Doubtless any one who wishes t 
obtain real information on this subject, and desires to 
learn just how small a portion of the burdens of Govert 
ment are borne by the so-called masses—the seven- 
eighths referred to—can obtain a copy of this booklet b: 
sending a request to Kuhn, Loeb & Company, New Yor} 
City. 

It would pay to read what Mr. Kahn has to say. 


—o— 


Unlisted Securities 
(Continued from page 28) 


naturally such a diversified list must include many stock 
and bonds which have little or no value, but the averag« 
dealer in unlisted securities confines his trading to the s¢ 
curities of only such concerns and corporations whos¢ 
merit has been proven, and rarely does he trade in at 
9il stocks which are purely prospects, or mining stock 
When a stock is listed on any of the exchanges a statt 
ment from the corporation is required before permissi 
to trade in the stock is granted, and while no such rule 
govern the stocks in which the unlisted trader deals, th 
information is in nearly all cases obtained in manual! 
etc., and is available to stockholders either from the 
sources or upon application to the company. 
(To Be Continued in June 7 Issue) 
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Cities Service 
(Continued from page 21) 
| Public Service Company, which is the Cities Service 
bsidiary at Warren and Niles, Ohio. At Warren the 
nt has increased its capacity 100 per cent. yearly since 
was acquired.‘ Yet it is falling short of supplying the 

sistent demand upon it for “more juice.” 
Then there is the power plant at Joplin, Mo., which 
pplies the zinc and lead industry. Any one who has 
en following developments in that district will not 
ed to be reminded of the wonderful strides which are 
eing made in the lead industry. Here the power is fur- 
shed night and day. There is no power plant idleness. 
But why does Cities Service allow demand to crowd? 
Why is it that the company does not meet the demand 
th new construction? 


Such questions are justified. In answer it is not neces- 
iry to say anything but this: the high rate asked for 
nancing has made it impractical to undertake any more 
an is absolutely necessary. 


There is this to be added, however. Regulatory bodies 
e beginning to show a disposition to be more consid- 
erate of ‘the utility companies. They realize that they 
innot pay higher for everything that enters into the 
manufacture of what they produce and continue to sell 
t the old rates. 


New construction is in progress and will be completed 
this year. Among plants whose capacity will be enlarged 
ith a view to coming nearer to meeting the demand 
will be Acme Power Company at Toledo, Denver Gas & 
Electric, Richland Public Service Company, Mansfield, 
Ohio; Trumbell Public Service Company and one or two 
thers. 


The combined plant capacity of the electrical proper- 
ties in the past five years was increased 140 per cent. 


While there is not the romance, if it might be called 
that, in the development of the electrical properties that 
there is in the oil end of Cities Service business, it must 
»e said that this branch is one of the strongest links in 
the chain. Its future, judged by all the rules and yard- 
sticks, is brighter than it has been in years. 


I have stated in a former article that the public utili- 
ties by the end of the next twelve months will make the 
best showing in the history of Cities Service. And it is 
safe to predict that fully 60 per cent., if not a great deal 
more, will be produced by the electrical properties, which 
ire laying a sound foundation. 


The next and fifth article of this series, which will 
appear in the June 7 issue, will deal with the one unfav- 
orable factor, the traction properties. 


0 


PAN AMERICAN PETROLEUM. 


Strength in Pan American Petroleum developed during 
week, carrying the stock along in a recovery of re- 
ent losses. The advance no doubt was occasioned by ex- 
ectation that the directors at their meeting this week 
vill declare a stock dividend. In this connection it is 
sught that the dividend will amount to 10 per cent. and 
it there will be no change in the $6 cash payment 

the stock notwithstanding the increase in capital. 
—o 

AMERICAN CAR & FOUNDRY. 

Possibilities of an extra disbursement of $4 a share on 
stock of American Car & Foundry have aided in de 
loping a strong market action for the shares. It is 
neral knowledge that the company is in extremely 
rable cash position, having laid aside three years’ 
idends at the present rate of 12 per cent. It would 
eem that in the circumstances the stockholders are en- 
led to participation in this profit. Sales of the com- 
ny have been running in an encouraging volume and 

rking capital is estimated at more than 37 million. 














Choosing With Care 


Substantial profits are frequently made in the pur- 
chase of stocks of companies engaged in producing 
oil. 


The business being by its nature speculative a com- 
pany should be selected which already has some 
settled production in a proven field and a liberal 
amount of carefully chosen acreage in reserve for 
drilling. 


It is also essential to buy into a company whose 
capital is small compared with the value of its 
properties and whose stock has not yet discounted 
in its selling price the future profits of the company. 


Such a situation is not easily found, particularly 
where immediate dividends are also available. 


If you are interested in a security combining 
the above advantage the details may be had from 
us on application and mention of this paper 


GAS. H JONES & G 


MUNICIPAL RAILROAD ¥® 
CORPORATION BONDS 
20 BROAD Strreer — NEw YORK 


Telephone: Rector 9140 Cable: ‘‘Orientment”’ 

















THE EFFECT OF 
STOCK DIVIDENDS 


on 
STANDARD OIL STOCKS 


WE HAVE PREPARED A CIRCULAR, 
1-W, GIVING A RECORD OF THE 
MARKET ACTION OVER A PERIOD 
OF YEARS, OF STOCKS OF STANDARD 
OIL COMPANIES WHICH HAVE DE- 
CLARED STOCK DISTRIBUTIONS. 
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Railway Steel Spring 
(Continued from page 8) 


allowance for depreciation, amortization, etc., undoubtedly 
was included among operating expenses. 


Gross income was not shown in the company’s annual 
report for 1919, but after allowing for maintenance and 
taxes $16.64 a share were shown for the common. Sum- 
ming up the four-year period (1916 to 1919, inclusive) 
earnings for the common were $87.85 a share, or more 
than what had been earned in the preceding fourteen 
years of the company’s existence. Bearing in mind that 
many corporations were not overly anxious to make a 
record breaking profit display during the last four years 
on account of taxes, it is certain that no accounting op- 
portunity was lost under operation of the tax laws to see 
that adequate reserves were set up to provide for de- 
preciation of assets, fixed and otherwise. 


Financial Condition. 


In 1915 bonded indebtedness amounted to $6,358,000, but 
earnings and prospects were so satisfactory for several 
years that the company took advantage of its newly pros- 
perous condition to pay off its debt which was extinguished 
by January 1, 1918. This action obviously strengthened 
the position of the preferred and common stocks by 
bringing them nearer to the properties and earnings 
therefrom. 








No. 1—Working Capital and Gross Income 


Working capital Gross income 
| eee © Ree x $4,025,786 $4,351,465 
a a 5.0 steciana amaoan eee 4,638,314 7,043,957 
IE Bo Boe ne phe 6,735,759 14,086,499 
I i a ea acuh Gad ica eis 9,313,679 23,905,714 
ER eae ee ee 8,518,620 25,182,032 
SR ck evils oak oad -ueatwad 10,120,383 not reported 








From Table No. 1 it is apparent that the company has 
enough working capital to enable it to handle a volume of 
business sufficiently large to maintain an attractive earn- 
ing power. 


Net quick have been more than double 
the last four years (after wiping out a bonded indebted- 
ness of more than $6,000,000) December 31 last 
were equivalent to around $75 a share. Properties, plants, 
good will and patents were then shown at a valuation of 
$28,411,621. Assuming that good will and other intangibles 
originally represented the common stock amounting to 
$13,500,000, this would leave $15,911,621 for fixed assets, 
which, plus current assets, would amount to $25,032,005. 
Deducting the $13,500,000 of preferred stock from this 
sum, the theoretical tangible asset value of the common 
would be amound $85 a share, or an amount considerably 
less for what the properties could be duplicated at today. 
Adding the reported valuation of the intangibles would 
make book value of the common in excess of $185. As- 
suming, however, that $85 a share bore a closer relation- 
ship of value to the common, its present market price of 
$80 would seem to be lower than the asset position, earn- 
ing power and prospects of the company warrant. 


Dividends. 

The preferred stock is a 7 per cent. cumulative issue on 
which full dividends have been paid regularly since the 
company’s incorporation in 1902. While surplus has been 
drawn on in the past to meet dividend requirements of 
the preferred, yet earnings have been so satisfactory dur- 
ing the last four years and the prospects for the next two, 
at least, are so satisfactory that the dividend is more 
than reasonably safe. Within the last ten years the 
issue sold as high as 112 (in 1919) and as low as 88 (in 
1914), fluctuating meanwhile between these levels, the 
present quotations being around par. Being only a 7 per 
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cent. issue, it does not appear to have adjusted its market 
price to other higher yielding preferred stocks equally 
as safe or safer, and in the opinion of the writer, present 
holders of the issue might profitably sell their holdings at 
this time and place the proceeds in other preferred stocks 
returning a larger income. 


The Table No. 2 figures do not generate any particular 
enthusiasm for the common on the basis of past per- 
formances, but when it is remembered that the company 
has extinguished its bonded debt, has largely increased 
its working capital and maintained its operating facilities 
in good condition, it would seem that the present 8 per 
cent. rate can be maintained and possibly some other 
method be devised to benefit the common stockholders 
during the anticipated boom in the railway equipment 
business. 

For the purpose of taking advantage of the Canadian 
demand, the Canadian Steel-Wire & Wheel Company was 
organized, all of its capital stock being owned by Railway 








No. 2—Dividend Record on Common 
A a, 522 fedit hind s.0 ed oie None 191l...... None 
Ey pea a Nome 1912....... i“ ccecs ORE 
a ere ee . a. * err xv ate 
ear acuta anita, | re .. None 
SN eT She eee 3% 1915..... . None 
EE ae ee ee Nome 1916......... saw eeton ae 
Ms 5 tishatacsniona acd eet None 1917... ae ate 
ok sie Presid n: wseeca toate None 1918........ =, .. 534% 
Ee rere eee None 1919......... cece OM 





Steel-Spring. The new subsidiary began operations in 
January last, and although it may be some time before 
conditions will justify any income from this source fo! 
the parent corporation, yet additional equities should 
be created for the preferred and common stocks. 


(about 


Railway Steel-Spring common at current prices 
owing 


$80) has a fair speculative prospect marketwise 
to the profits expected as a result of large railway orders 
for equipment. Owing to the long record of ups and 
downs in earnings for equipment companies in general 
the shares are not favored as possessing the characteristics 
of a security to be laid away in an investors’ “strong box’ 
without a careful scrutiny of developments at frequent 


intervals. 
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Little Liquidation on Hartford Exchange in Face of Nation- 
Wide Price Readjustment—Attractive Offerings—Construction 
Work Touches New High Level 


By SEYMOUR WEMYSS SMITH 
Resident Correspondent of The Financtal |World 


values, the issues traded in on the Hartford Stock 
Exchange, representing industrial, insurance and bank- 
x activities in Connecticut and nearby states, have given 
good account of themselves. With few exceptions, the 
prices of the stocks in which there is most public inter- 
est showed little decline during a period when the gen- 
eral list on the New York Stock Exchange and other 
ncipal markets registered substantial losses. 


if the face of a nation-wide readjustment in security 


Stock of the Hartford Electric Light Company has 
attracted particular attention during the last few weeks. 
[he stockholders have authorized an increase in cap- 
ital from $8,250,000 to the authorized limit of $10,000,000. 
he company is expanding rapidly and probably will go 
vefore the Connecticut Legislature at its session next 
for permission to increase the authorized issue as 
litional financing will be needed from time to time. 


announcement of the proposed increase in capital 
eral weeks ago this stock sold on the Hartford 
Exchange for 175-180, itfcluding the subscription rights 
e new issue. However, during the heavy liquidation 
New York market the stock sold down to 155. The 
hares are now selling ex-rights in the vicinity of 150-155, 
inasmuch as the rights varied in price from $9 to 
the stock is now somewhat above its low level. As 
dividend is 10 per cent., the yield is now close tc 
r cent., not a high interest rate considering present 
ney conditions. The net operating profit last year 
$1,079,800 and the net profit, after taxes and allow- 
was $961,700. After dividend payments of $570,000 
surplus adjustments, $376,400 was added to the sur- 
amount. 


Stock Sales Regulated. 


nnecticut in the past has been a happy hunting 
und for the get-rich-quick promoter, the exploiters 
1estionable stocks, but recently a campaign has been 

on in the state which apparently will do much 


liminate sales of undesirable issues. 


State Bank Commissioner in Connecticut now re- 
that permits be secured for stock sales. How- 
certain promoters who obtained permits, and the 
rements necessary to secure them are far from 
used in their advertisement phrases indicating 
stocks were sold under state permits. As the result 
tion by Hartford Chamber of Commerce, ruling has 
made whereby stock selling companies may now 
to their state licenses only in the following form: 


rete? 


lling permit granted by the Bank Commissioner of 
nnecticut, but without approval of legality, validity or 
th of security.” 
New Haven Bank Shares. 


Much interest is taken by investors in New Haven and 
y cities in the stocks of New ‘Haven banks. Cer- 

f these shares are well regarded as investment 

The Broadway Bank & Trust stock is selling at 

the First National at 185-188, the National Trades- 
mens at 172-180; Second National Bank, 133-137: Union 
New Haven Trust, 250; New Haven Bank, 180-186: 
i es Bank, 130-135. Shares in the Merchants’ Bank 
*" par) are selling at 86-88. Branford Trust Company 


stock, 130; Milford Trust Company, 250; and Orange Bank 
& Trust at 120-130 are also traded in by New Haven 
investment firms. 

Colt’s Arms. 

Stock in the Colt’s Patent Fire Arms Manufacturing 
Company, which is one of the leading issues and often 
the most active on the Hartford Exchange, is now sell- 
ing at 49-51 (new stock), down three points from the 
price of a few weeks ago and about 10 points less than 
the quotation six weeks back. The company is well man- 
aged, is strongly entrenched financially and in the past 
has made substantial profits. 

Remington U. M. C. Reorganized. 


One of the most important announcements, indicative 
of the change from war-time to peace activities, is that 
of the Remington Arms Union Metallic Cartridge Com- 
pany’s proposed reorganization. In its new form the com- 
pany will not only operate the present plants at Bridge- 
port and other arms factories but will control a number. 
of cutlery companies. 

The first step in the reorganization was made last week 
when the Remington Arms Company filed incorporation 
papers in Dover, Del., whereby the common stock of the 
company will consist of $100,000,000 common, no par, and 
$10,000,000 preferred. The company in the past has had 
a $30,000,000 common capital stock and $20,000,000 pre- 
ferred. The General Electric Company has now taken 
over one of the Remington U. M. C. factories, formerly 
used for cartridge making, and has announced that 10,000 
men will be employed at this Bridgeport factory. 


atiinad 
Guaranteed Stocks 
(Continued from page 9) 


is, their claims are junior to those of any bondholder or 
noteholder but prior to those of the company’s stock- 
holders. If the controlling property goes into receiver- 
ship and a new corporation is formed, the value of the 
guaranty is reduced to practically nothing, unless the 
holders of the guaranteed stock have any equity remain- 
ing in the property after all preferred creditors have had 
their claims satisfied. This clearly shows how important 
it is that the guarantor be of strong financial character. 

When the reader has gotten down to this point he will 
readily see the justification for the use of the word 


“discrimination” in the reading of the article. Discrimina- 


tion is imperative in the choosing of any type of invest- 
ment, but especially so in the case of guaranteed stocks 
because of the great amount of misunderstanding con- 
cerning them and the large number of elements to be 
considered in determining their value. 

Some Current Offerings. 

The table herewith presents a list of current offerings 
in guaranteed stocks and the salient facts concerning 
them. Lack of space does not permit detailed discussion. 
regarding each issue, but there can be little question as. 
to the safety of the stocks included, excepting the Man- 
hattan Elevated 7 per cent. stock. The possible adverse. 
contingencies in this instance are clearly indicated in, 
the rate of yield, and the writer believes that at pre- 
vailing prices the stock is an attractive purchase for those 
in a position to assume some risk 
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American Telephone & Telegraph 


(Continued from page 6) 


the evolution of its service has been so rapid that it 
has been necessary to charge off for depreciation and 
obsolescence almost as much as was consumed by oper- 
ating expenses. 


The extraordinary charges against maintenance and 
depreciation have been the cause for much wonder, and 
officials in explanation have stated that owing to the 
standardization of facilities which they believe is ulti- 








TABLE NO. I. 





High. Low. Earnings. 
SS eer eT 100% 93% $10.05 
BN, Naas wait coi di wanna meee 1085 95 9.97 
fg RR eee reer 109% 9056 
ger eer rer tree st” 128% 95% 9.48 
| SERS Fare rier tr, - 134% 123% 9.77 
| RE ee te 130% 116 9.52 
| UAE SRRIRAE Sept res 124% 114 9.38 
PR ne err 140 110 9.59 
SEE Suveccevenenmegeeanns 1491 137% 9.86 
BEE sian eicikecn ae se ebee 153% 131% 10.01 
BE cs Ca cmacennans qaneieanl 14336 126% 10.34 
I eer err 145% 125 9.00 
ME inacededenckvesanaser 132% 101 11.50 
IN Sos. wrid Gacaeai elds ene 133 88 10.67 
TABLE NO. II. 
Ratio 
Total Total of Income 
Capital. Income. to Capital. 
Eee - $761,378,800 $70,502,682 9.24% 
RA ee 672,282,362 61,056.163 9.08% 
ae er 626,412,025 56,237,063 8.98% 
| BRE, Ren 597,792,719 50,932,051 8.52% 
Ne 504,832,150 46,809,354 9.27% 
d= akind waiaeuies 521,798,136 46,196,599 8.85% 
See & ia ceasiananane 542,512,300 45,909,991 8.27% 
Rd dig tn dawn mca ae 494,796,275 42,717,993 8.63% 








mately inevitable, those heavy charges will in the future, 
be greatly reduced. Possibly the installation of the auto- 
matic service in New York next year may exert a very 
powerful influence in this direction, although it is ad- 
mitted that the initial cost of installation will be quite 
heavy. Depreciation and maintenance charges for the 
five months ended July 31, 1919, totaled $52,726,322, and 
operating expenses consumed $71,383,906. Figures for the 
full year are not available, owing to the fact that the 
lines of the company were operated by the Government 
from July 31, 1918, until one year later, at which time the 
system was returned to private ownership. 


From a statistical point of view there does not seem 
to be the semblance of any justification for feeling any 
apprehension about the safety of the 8 per cent. divi- 
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dend. Even the actual balance reported by the parent 
company shows a fair balance above the dividend re 
quirement in 1919, and although in some of the previous 
years the margin was very slim, the actual earning powe: 
of the entire Bell System was quite a bit more than suf 
ficient to take care of the payment. 


A distaste for Government operation has been cre- 
ated by the conditions now existing on the railroads, and 
American Telephone has little to fear from this bogey 
The public always has clamored for lower rates and 
better service and always will—yet the company, cor 
trary to a belief which seems to be very prevalent, has 
not suffered at the hands of Public Service Commissions 
in the matter of rates, and has been treated favorably 


Lest it be feared that the recent authorization of a: 
increase in the common stock from $500,000,000 to $750 
000,000 may increase the capitalization unduly, perhaps it 
is well to explain that this is for the purpose of enabling 
the company to have sufficient stock in reserve to provide 
against the possibility of conversion of the 7-year con 
vertible 6s of 1925, which become convertible August 
next. No stock, it is announced, will be offered for th: 
present. 


Last year, alleging certain irregularities in connectio! 
with $21,583,412 “Special Demand Notes” of the Atlantic & 
Pacific Telephone & Telegraph Co., a certain stockholde 
protested against this item. A special investigation 
this matter was consequently made, and it has result: 
in vindicating American Telephone in every way. 


The balance of $10.05 a share reported on the sto 
last year was the best since 1910, and it succeeded 
brightening up a large number of those who had bee 
somewhat pessimistic. The current year was started at 
very good pace, earnings for the first quarter, March est 
mated, showing a balance equal to $2.95 per share, t! 
being at the rate of almost $12 per share. 


Despite the excellent showing of the company, ho 


ever, the stock has continued to drop, and if the gene! 
market should suffer reaction the weakn: 
would probably be reflected in a further small decline 


a severe 
But American Telephone should be regarded purely 
its investment merit. The investor is primarily 
ested in security of principal and income. The yield 
its present price is about 8.5 per cent., and in view o! 
safety, there is good assurance that if the stock sho 
fall lower it would induce heavy investment 
owing to the attractive return. At the 
stock is attractive at present prices, for possible tem 
ary fluctuations should not influence the investor. 
bonds of the company are selling on an exceptiona 
high yield basis, and all are excellent investments. 


inte 


sup} 


same time, 








a subscriber to The Financial World 








101 


de 








1920 





31, 
New England 


(Continued from page 23) 





iccept the terms of the new proposition and there 
much doubt that the majority of them will be 


rd with the plan 


Atlantic Gulf & West Indies. 
tlantic Gulf & West Indies has come to be considered 
of an oil stock than a shipping issue, which is not 
nge in view of the rapid progress and development 
the oil subsidiary is having and in view of the 


11 


al degree of public interest in oil and oil stocks 


he oil subsidiary recently started to load the first 
sent to its terminal for loading. This means that 
real start of shipping operations has come almost 
onths earlier than was anticipated at the first of 
eal 
e new pumping station is now in service and this 
the oil subsidiary a pipe line capacity of 40,000 bar- 
day In effect this means ability to load weekly 
tankers of 75,000 barrels capacity each 
vever, pipe line capacity is so large and will be so 
eased that a regular schedule of tankers must be 
ined if the 80,000-barrel per day capacity,-which is 
red with completion of the new pipe line, is to be 
ed to full extent In other words the scope of oil 
rations in the near future will depend on tanke1 
( 
is now expected that the company will receive 
its first two tankers, part of a fleet of 14 which has 
ontractec for. Four more are due September 1 
six tanke 3, which it should receive within the next 
months, aggregate 71,000 tons and represent 
ng capaci y of about 450,000 barrels 


United Shoe Machinery Co. 
iction of United Shoe Machinery common stock 
twise has been a distinct disappointment to people 
purchased last year with the idea that the company 
ich in the past has distributed many “extras” in cash 
stock, would give a plum of some sort to stockhold 
[The stock sold as high as $55 per share last year 
of late has been rather heavy and has ruled around 
per share. 
One difficulty has been that the royalties which the 
pany gets for its machines are now the same as the} 


years ago, in spite of the fact that costs of labor a1 


aterials have risen tremendously. The part played 


valties to the Shoe Machinery Co. in the cost ot 

t shoes today is almost negligible. It is interesting 

ite that the sum per pair received through royalties 
less than the price paid for the carton in wl 


ves are delivered to the customer in a retail stor‘ 


art of the « mpany’s business which consists 
nd riet 
ind icre \ el oO Ssnoe S., as 
7 
i r¢ ie@aseé ind Sale ot Ss € I ichine 
( ctor ] 
scal ea P SS.O18. 101 
37 he 1919 4 ind $6,137,322 
res 1.500.006 or r ‘ 
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Cotton 


(Continued from page 35) 


Department of Agriculture may not be as sound as it 


appears at first blush. 


As to the effect of the price cutting campaign in retail 
circles, there is no doubt that it has unsettled bullish 
sentiment. It is argued that retailers will be cautious 


buyers hereafter, that wholesalers will have to make con- 
cessions, and that 
cessions from manufacturers or they will refuse to buy 
There has been a good deal of talk about cancellations, 


they will obtain proportionate con- 


but these appear to be more numerous in the woolen and 
It is notable that sev- 
do 


silk trades than in cotton goods. 
the 
not share the view that we are in for a permanent decline 
The Textile World Journal says: 


eral respected authorities in mercantile world 


in cotton goods prices. 


“The deflation process that has been forced by bankers 
upon retail dry goods merchants through pressure and 
example must be followed by an increased 
movement of goods from second hand to retailers, and, 
in turn, must create a partial vacuum that will tax the 
The process 
bankers 


eventually 


maximum producing capacity of our mills. 
give temporary relief to 
merchants, but will effect no permanent cure of the high 
living. Instead of stimulating thrift among con- 
sumers, the lure of so-called bargain prices is being uti- 
lized to defeat the thrift movement. The points we desire 
to emphasize that there has been no actual decrease 
in the country’s consuming ability, and that to encourage 
reckless buying and to restrict production at the same 
time in a situation much more 
acute than any previously experienced.” 


will immediate and 


cost of 


are 


may eventually result 


Marshall Field & Company have issued a trade circu- 
lar in which they advise their customers to supply their 
immediate requirements. Their reasons for giving this 


advice are as follows: 


“Cotton goods manufacturers generally have sold their 





Many goods 
Most 
only a very few goods to sell within the next 


products for varying periods in the future. 
have been contracted for to the end of the year. 
mills have 
There is no immediate prospect for increased 
production to relieve this sold-up condition. Raw cotto! 
still maintains a high and strong position. Backward 
weather retarding germination of the new crop has helped 
to strengthen cotton markets. There is no large surplus 
carried over from last year’s crop of what is considered 
The general grade of cotton ca! 


sixty days. 


good spinning cttoon. 

ried over is of too poor a quality for most spinning p 
poses.” 
Cotton Notes. 

The traveling crop observer of S. M. Weld & Compan) 

reports as follows on Texas conditions: “I am still find 

ing that fully fifty per cent. of the Texas crop is st! 


to be planted or replanted. Weather is unsettled, ar 
more rain now would mean greater delay and be disas 
trous. It would make it impossible to plant the f 
acreage. The Texas condition will be in the 60's.” 


The Journal of Commerce states that cotton goods ar‘ 


quiet, with an easing tendency on certain cloths that 
have been over-priced for some time. Some goods 
being offered for resale at what are now consider 
very attractive prices. 

The first report on the condition of the cotton cr 


will be issued by the Department of Agriculture at twel\ 
New York Wednesday, June 2. Th 


report will give only the condition of the 


o'clock, time, on 


crop, as t 
report on acreage will not be issued until July. The tr 
expects a figure around or somewhat below 70. T! 
condition last year was 75.6, for the year previous 
while in 1917 the figures were 69.5 which are the lowe 
on record. A condition of 100 per cent. meat 
yield of 226.7 pounds per acre according t 
tion methods adopted by the United States Departm 
of Agriculture. These figures apply 
June condition report. 
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NEW ISSUE 


$1,000,000 


The Safe-Cabinet Company 


First Mortgage 7% Convertible Serial Gold Bonds 


Dated May 1, 1920. Total authorized issue $1,500,000. Interest payable semi-annually, May lst 
and November Ist, at Central Trust Company of Illinois, Chicago, or National Park Bank, 
New York. Coupon bonds in denominations of $1,000, $500 and $100, registerable 
as to principal. Redeemable in whole or in part in reverse of maturity 
or any semi-annual interest date at 102% and interest, upon 60 
days’ previous written notice. 


First National Bank, Marietta, Ohio, Trustee 
Interest payable without deduction for normal Federal Income Tax, not to exceed 2% 


MATURITIES AND PRICES 





$50,000 May 1, 1921—99.29 and interest $100,000 May 1, 1926—96.45 and interest 
50,000 May 1, 1922—98.63 and interest 100,000 May 1, 1927—96.51 and interest 
50,000 May 1, 1923—98.02 and interest 150,000 May 1, 1928—95.59 and interest 
100,000 May 1, 1924—97.46 and interest 150,000 May 1, 1929—95.20 and interest 
100,000 May 1, 1925—96.94 and interest 150,000 May 1, 1930—94.85 and interest 


At above prices, bonds of any maturity will yield 7% % 


CONVERSION PRIVILEGE: At the option of the holder, bonds of this issue may be converted 
at 107% and interest into Cumulative 7% First Preferred Stock of The Safe Cabinet Com- 
pany at par and accrued dividend. 





BUSINESS: The largest manufacturer of fireproof filing equipment. Plants located in Marietta 
and Cincinnati, Ohio, occupying over 24 acres of land. 

SECURITY: These Bonds are secured by an absolute first mortgage on all plant, equipment and 
assets of the Company. Net Tangible assets over 280% of all bonds outstanding. 

EARNINGS: For the year ending December 31, 1919, Net earnings available for bond interest 
after all depreciation and account reserves over six and one-half times annual interest 
requirement. For 1920 the net earnings have been at the rate of over twelve times interest 
requirement for the year. 

ADDITIONAL BONDS: Issued only upon consent of Trustee and Bankers and then only if Net 
earnings for preceding year equal at least five times interest requirement of bonds out- 





standing and to be issued. 
Legality, audit and appraisal: Legality approved by Messrs. Chapman, Cutler & Parker. Books 
audited by Messrs. Arthur Andersen & Company. Property appraisals by Messrs. Coates & Bur- 
chard Co., and the Standard Appraisal Company. 


Circular on request 


A. D. CONVERSE & CO. ELSTON & COMPANY 
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BOYSEN WITH FIRST TRUST & 
SAVINGS. 


An event of considerable interest 
in the farm mortgage field is the re- 
cent organization of a Farm Loan 
Department by the First Trust & Sav- 
ings Bank of Chicago. The stock of 
the First Trust & Savings Bank is 
entirely owned by the First National 
Bank of Chicago. The combined capi- 
tal and surplus of these institutions is 
$35,000,000 with deposits aggregating 
nearly $300,000,000. 

Mr. Louis K. Boysen, for many 
years actively associated with the 
pioneer mortgage bank of Pearsons- 
Taft Land Credit Company and more 
recently the manager of the Ameri- 
can division of George M. Forman & 
Co., is in direct charge of the new de- 
partment of the First Trust & Sav- 
ings Bank. 

Mr. Boysen, a former governor of 
the Farm Mortgage Bankers’ Associ- 
ation, is well known to all the leading 
farm mortgage bankers in this coun- 
try, and is, of course, able to give the 
First Trust & Savings Bank and its 
clients the accrued experience of 20 
years devoted to farm mortgage 
banking. 

Mr. Boysen stated to our represen- 
tative that the Farm Loan Depart- 
ment of the First Trust & Savings 
Bank has been started for the primary 
purpose of assisting the country bank 
correspondents of the First National 
Bank in finding an outlet for their 
farm mortgage loans, and that he ex- 
pected this source of supply would 
furnish all the business he could pos- 
sibly handle. General financial con- 
ditions augmented by the fact that 
the Federal Land Bank system is out 
of commission until next October has 
restricted the supply of money for 
form loans to a considerable extent. 
In consequence the farmers in the 
“Corn Belt” district, as well as other 
districts, are obliged to pay higher in- 
terest rates than for many years past. 

—_—oO— 
Recommends It To Others. 


I am enjoying your articles es- 
pecially those such as the ones by 
Mr. Vanderlip and also the last 
weekly letter of the Investors Service 
which was mostly upon general con- 
ditions and I feel when times are so 
uncertain as they are now that such 
information is very well worth re- 
ceiving. 

I am still recommending my friends 
to subscribe to your paper and am 
glad to say I have succeeded in in- 
ducing several to subscribe and they 
ais enjoy the paper very muci.. 

H. S. Wilson. 
——o 

George E. Wills, formerly sales- 
manager for Bonbright & Company; 
Charles A. Reynolds, formerly with 
Colgate, Parker & Company, and G. 
C. Thayer, formerly with White, 
Weld & Company, have become asso- 
ciated with Morton & Co., Inc., deal- 
ers in investment securities, at 25 
Broad street, New York. 

—O— 
Montana Bankers’ Association will 


hold annual convention in Butte Aug. 
6 and 7, 1920. 





—— 

Guaranty Trust Company, of New 
York, has been appointed trustee un- 
der an Equipment Trust Agreement 
dated May 15, 1920, of the Bethlehem 
Steel Company securing an author- 
ized issue of $2,660,000 par value 
Bethlehem Steel Company Equip- 
ment Trust 7% Gold Certificates 
dated May 15, 1920, due serially May 
15, 1921, to May 15, 1930, inclusive, 
$266,000 par value maturing annually. 





NECESSARY FINANCIAL BUILD- 
ING FOR EVERY ONE. 


By E. W. Wagner & Co. 


Anxiety regarding our Liberty 
Bonds is expressed on all sides. The 
public in general cannot quite com- 
prehend the reason for the decline be- 
low par. Primarily, it is as follows: 


_ The United States borrowed from 
its citizens a certain amount of money 
for a specified length of time, to carry 
on its share of the World War. The 
money was spent. Now, instead of 
waiting for the obligation to mature, 
a large majority of the people have 
called on the Government to pay back 
the money. Of course, they have 
seen numerous advertisements read- 
ing: “We Will Buy Your Liberty 
Bonds.” The public does not realize 
that brokers advertising in this man- 
ner resell almost all the bonds pur- 
chased to government depositories. 
It is like a man borrowing money 
from a friend, and, before he has 
had a chance to benefit by the loan 
he is asked to pay back. 


Bonds are investments just like 
mortgages. A maturity date is de- 
cided upon by the issuing party in 
accordance with its earning capacity. 
If the issuing party is called upon to 
pay before the specified date of ma- 
turity, it is likely to cause financial 
embarrassment. 


Your government cannot pay back 
all the Liberty and Victory Loans 
now. It is necessary for you to hold 
the bonds you now have left, and buy 
more. We will not have prosperity 
in this country until the Liberty 
Bonds are completely absorbed by 
our citizens; nor will there be a low- 
ering of prices of necessities until 
this is done. 


Advertisements in the future should 
read, “We Will Sell You Liberty and 
Victory Bonds.” 


The dollar is worth only about fifty 
cents, when compared with its pur- 
chasing value of pre-war times. It 
may be worth less, and Liberty Bonds 
may sell lower, if the public does not 
wake up to its short-sightedness. 


—o——- 


Kny-Scheerer Corp. 

A syndicate of bankers headed by 
J. S. Bache & Co. has purchased out- 
right from the Alien Property Custo- 
dian an 100 per cent. interest in the 
Kny-Scheerer Corporation, the en- 
tire capital stock of which company 
has been taken over by the recently 
incorporated Kny-Scheerer Corpor- 
ation of America. This firm is said to 
be the largest surgical supply house 
in the world and was originally estab- 
lished in New York in 1889. The new 
banking interests have made some 
important changes in the manage- 
ment of the company. N. E. Frank- 
lin, a western banker, has been made 
president and treasurer. Among the 
members of the board of directors 
are Leray W. Baldwin, president of 
the Empire Trust Company and Sol 
Wexler and Frank J. Murphy, both 
of J. S. Bache & Co. The new com- 
pany is capitalized at approximately 
$2,000,000 and is planning to extend 
its business all over the world. 


Valuable Informative. 


This is to acknowledge receipt of 
your favor of May 18 in answer to 
several inquiries I made relative to 
investments for which kindly accept 
my thanks, and must admit that your 
Inquiry Department deserves a great 
deal of credit for the information it 
imparts to investors. 

A. P. Bopf. 


The Financial World 


NEW BOOKS WORTH READING. 

AMERICAN BUSINESS LAW —By 
Hon. A..B. Frey, A.B., LLB - 
Judge Frey has undertaken to 
a book for which there is a | 
demand not hitherto suppli 
complete treatment, clearly and 
cisely stated, of the entire fie! 
business law, which is arrang 
that it will not only be useful 
guide to the practical business man 
who is wholly unfamiliar with legal 
terms, but also a carefully pre 
and systematically outlined and i: 
dexed book for students in 
mercial colleges throughout the 
United States. This book should 
be in the possession of every | 
ness man who meets with situations 
daily not necessitating the expert 
advice of the lawyer. Price post- 
MAE Acaaainndcetas nceees saws $4.65 


INDIA AT THE DEATH OF AK. 
BAR—An Economic study—By W 
H. Moreland, C.S.I., C.LE., is the 
most authoritative and recent pub- 
lication on India for disseminating 
knowledge to the business man. The 
chapters are “The Country and Peo- 
ple,” “The Administration,” “The 
Consuming Classes,” “Agricultural 
Production,” “Non-Agricultural Pro- 
duction,” “Commerce,” “The Stand- 
ard of Life,” “The Wealth of India” 
—with numerous statistical ap- 
pendices and some up-to-date maps. 
There were only a few copies im- 
ported from England, and so the 
book is offered subject to previous 
sale. Price postpaid ........ $4.65 


FAIR VALUE—By Harleigh H 
Hartman—Is one of the Hart Schaff- 
ner & Marx prize essays and has 
to do with the meaning and appli- 
cation of the term “Fair Valuation” 
as used by Utility Commissions 
The book is extremely successful 
The abnormal post-war conditions 
and the complicated railway situa- 
tion have given a new importance 
to valuation and make this book 
very timely. It is the first serious 
attempt to analyze the problem. 
Deals with economic principles, 
laws, court decisions, commission 
opinions, etc., affecting valuation 
making a careful and authoritative 
study and statement of the theory 
the law and the practice of “Fair 
Value”. Price postpaid..... $2 


HU 
——o— 


THE AMERICAN YEAR BOOK— 
A record of events and progress for 
1919; is a tremendous statistical 
record of history, international re- 
lations, foreign history, administra 
tion, law, public works and services 
finance, banking and insurance 
cial and economic problems, labor 
and labor legislation, agriculture 

mineral industries, trade and trans- 

portation, mathematics and astron 
omy, geology, chemistry, biology 
medical, philosophical and socia 
religion, art, drama, literature 

cation, chronology and _ necrology 

This book is without doubt the most 

compressed reference book 

lished covering 1919 data, and 
well arranged that reference can be 
made to it without trouble. An ¢" 

cyclopedia of information. é 


WUOERRIE onic cdovctcesavednss 5.20 


ne 


The Banque Industrielle De Ch! 
with head offices in Paris, has opene 
a New York office at 27 Pine street 
under the management of Ott 
Thomen. 
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DIVIDENDS. 





AMERICAN CAR AND FOUNDRY CO. 
STOCKHOLDERS MEETING 

The stockholders of the American Car and 
Foundry Company are hereby notified that 
the regular annual meeting of the Stock- 
holders of said Company will be held at its 
offices, No. 243 Washington Street, Jersey 
City, New Jersey, June 24, 1920, at 12 o’clock 
noon, for the purpose of electing a Board 
f Directors and transacting such other busi- 
ness aS May be properly brought before the 
meeting. H. C. WICK, Secretary. 





I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 26, 1920. 
The Board of Directors has this day de- 
lared a dividend of 444% on the Common 
Stock of this Company, payable June 15th, 
1920, to stockholders of record at the close 
of business on May 29th, 1920. Said divi- 
dend to be payable as follows: Two dollars 
per share in cash, and two dollars and fifty 
cents per share in the Common Capital Stock 
of this Company of the par value of one 
hundred dollars per share; also dividend 
of 14% on the Debentures Stock of this 
Company, payable July 26th, 1920, to stock- 
holders of record at close of business on 
July 10th, 1920. 
ALEXIS I. DU PONT, Secretary. 





THE MONTANA POWER COMPANY 

PREFERRED STOCK DIVIDEND NO. 31 

4 regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable 
July 1st, 1920, to stockholders of record at 
the close of business on June 14th, 1920. 


COMMON STOCK DIVIDEND NO. 31 


A dividend of three-quarters of one per 
cent. (4%) on the Common Stock has been 
declared, payable July ist, 1920, to stock- 
holders of record entitled to share in such 
dividend, at the close of business on June 
14th, 1920. Checks will be mailed. 

WALTER DUTTON, Treasurer. 

42 Broadway, New York. 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 138 


Dividend of TWO DOLLARS ($2.00) per shareon 

the capital stock of Swift & Company, will be 
paid on July 1, 1920, to stockholders of record, 
June 10, 1920, as shown on the books of the 


Company. 
Cc. A. PEACOCK, Secretary 





United Drug Company 
COMMON STOCK DIVIDEND NO. 15 

The Directors of United Drug Co. have de- 
clared a quarterly dividend of 2% on the 
common stock of UNITED DRUG CO., pay- 
able July 1, 1920, to stockholders of record 
June 15, 1920. 

JAMES C. McCORMICK, Treasurer. 
Boston, May 24, 1920. 





The Japanese Situation. 


The Equitable Trust Company of 
New York advises that it has re- 
ved the following information 
ugh one of its correspondents in 
Tokio, Japan. “For your guidance 
result of united effort to make 
ljustments the Tokio Stock Ex- 
nge reopened May 10 after being 
ed about 30 days. Market con- 

es weak and somewhat unsteady. 

r rather brisk; rice, raw _ silk, 

n yarn downward—call money 
lined to 3 per cent. Time loans 
tionally high (although) whole 
tion does not warrant optimism. 
lual recovery evident.” 








When writing advertisers, 


Looks for Higher Prices. 

W. L. Hensley, market reviewer 
for E. W. Wagner & Co., in his week- 
ly review of May 27, 1920, says: 

“There is an feamediate prospect of 
favorable action by the Interstate 
Commerce Commission upon _in- 
creased freight rates which in turn 
will mean the establishment of rail- 
road securities upon a better invest- 
ment basis than they have been for 
months. The sharp advance in Ger- 
man marks to .0314 as compared with 
.0095 sixty days ago as well as buoy- 
ancy in all European exchanges in- 
dicate quite plainly that Central 
Europe is slowly but surely regain- 
ing her economic equilibrium. Our 
security markets have been liquidated 
to the bone. Representative broker- 
age houses now report steady in- 
vestment absorption. Odd lot invest- 
ment buying has been extensive. 
Shares of leading corporations which 
are selling at bargain counter levels 
are being steadily bought for cash. 
Recent market advances have been 
impressive. Upturns have been brisk 
with the turnover relatively small, 
demonstrating quite plainly that liqui- 
dation forced by credit curtailment 
has subsided. The volume of invest- 
ment funds now coming into the 
market proves quite conclusively that 
the masses have practised frugality 
in these years of extraordinary social 
conditions. 

“Epitomized, Wall Street is cheer- 
ful because money is easier, the cred- 
it strain is passing, labor is concil- 
iatory, deflation is a reality without 
financial embarrassments and there 
is the dawn of a new day in Mexico. 
Steel, railroad, equipment, copper, 
railway and essential industry secur- 
ities seem destined to have a con- 
siderable price advance before the 
autumn.” 


— O-— 
The Outlook. 

J. S. Bache & Co., in their weekly 
financial review, say: 

“The fear of panic has subsided un- 
der the influence of sound reasoning 
and the assurance that the well 
spring of note-issuing power in the 
Federal Reserve System positively 
prohibits any such currency panics as 
‘used to prevail. The reductions in 
prices throughout the country, while 
spotty, have, through large sales, 
brought more ready money into the 
banking situation. These reductions 
are good signs, although it is not 
probable that price reductions are 


permanent or that they will continue 


either all along the line or down 
steadily to lower levels. There is a 
better wheat and crop outlook than 
has prevailed for some months. 

All these things have helped the 
money situation, and the stock mar 
ket has been reflecting their influ- 
ence. There is still rr 
water to go through the commerci 
mill before smoothly-running peedicg 8 
tions can be brought about. The se 
curity market is the ship’s engine, 
shut down until the rough weather 
subsides; but there are clearing signs 
on the horizon.” 


HARTFORD QUOTATIONS. 
Bid Asked 

Aetean tas. CO... 5 sear 480 
Automobile Ins Co... “6.6 ce 300 
Hartford Fire Ins Co......... 570 585 
Phoenix Ins Co... rer 505 
Aetna Casualty & Surety seous _— 490 
Dotna BAG0 THR OO..6.0< icc acicess -— 565 
Conn Gen Life Ins Co...... . 430 460 
Hartford Steam Boiler Ins Co. .320 350 
THMPOMES TRO CG... 2 bcc wines 575 

do do ee "110 115 
Htfd City Gas Lt pfd. (par 95). . 35 38 
Hftd City Gas Lt com (par 26). 30 32 
Hartford Elec Light ex rts...145 160 

do do warrants.. wee 1.50 
ae 2 | eer M4 97 
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The 





NOTICE. 





MIDDLE WEST UTILITIES COMPANY 
Netice of Special Meeting of Stockhelders 

The stockholders of Middle West Utilities 
Company are hereby notified that pursuant 
to call made by the Board of Directors, a 
special meeting of the stockholders of said 
Company will be a at the office of the 
Company, No. 7 West 10th Street, in the 
City of Wilmington, a the State of Dela- 
ware, on the 15th day of June, 1920, at 11:30 
o’clock A. M. The purpose of the meeting 
is to consider the question of the adoption 
of a certain agreement (which has been 
approved by the Directors) for the merger 
and consolidation of Middle West Securities 
Company with and into Middle West Utilities 
Company. 

For the purpose of said meeting the Com- 
pany’s stock transfer books will be closed 
at 1:00 o’clock P. M. on Saturday, May 2, 
1920, and will be reopened at 10:00 o’clock 
A. M. on Thursday, June 17, 1920. 

Dated April smh, 19: + 


J. DOYLE, 
Secretary Middle West Utilities Company. 





ee 198 208 
American Hosiery (par 25).... 95 105 
American Hardware .........- 135 140 
American Silver (par 25)...... 36 39 
Bigelow-Hartford pfd ......... ME 98 
Bigelow-Hartford com.......... oe 106 
Billings & Spencer (par 25).... — 89 
PISS. TORS. (OOF) .ccvcccvce 25 29 
CR cccnccacsweraeenesn ean 240 — 
Colts Arms Co (par 25)...... 49 52 
Eagle Lock Co (par 25)...... 105 112 
gg SS eee ear — 99 
PE, OOD: oninconeeawcane 250 290 
Landers, Frary & C (par 25).. 62 65 
J R Montgomery Co............ 100 — 
Nat Marine Lamp (par 25).... — 34 
New Britain Machine (par 25).. 47 50 
New Departure pfd ........c00. 108 — 
Niles Bement Pond pfd........ 97 101 
Niles Bement Pond com........ 100 108 
North & Judd (par 25)......... T7 82 
Peck, Stow & Wilcox (par 25).. 42 46 
eR Se. aaa 100 — 
Pratt & Whitney pfd............ 95 99 
ee ree 225 235 
EE sc 5 oa no ocn.oecdcorene 175 190 
Standard Screw pfd ‘‘A”....... 108 oo 
Standard Screw com........... 360 
Stanley Rule & Level Co...... 475 525 
Stanley Works (par 25)........ 53 55 
Torrington Co pfd (par 25)..... 27 30 
Traut & Hine (par 25)........ 32 oa 
Torrington Co com (par 25).... 65 68 
Union Mfg Co (par 25)........ 55 60 
U © BRVeleRe Bib. 6 ccc cvcccecce — 106 
U S Envelope com........csecce — 235 
Whitlock Coil Pipe (par 25).... 90 





St. Louis Quotations. 
Mark C. Steinberg & Co., Investment 
Bankers, Boatmen’s Bank Build- 
ing, St. Louis, Md. 


Bid Offered 
Amer. Credit Indem. Co.. 265 
Amer. Bakery Com...... ua 29 
Amer. Bakery Pref...... a 86 
Amer. Stove CO isessccess 122 128 


Cen. Coal & Coke Com. 90 

Cen. Coal & Coke Pref.. 78% .. 
Certan-teed Pro. Cor. 1Pf. 83% 84% 
Certain-teed Pro. Cor. 2Pf. 78 79 
Chic. Railway Equip. Co. 112 114 
Consolidated Coal Co..... 63% .. 
Fulton Iron Wks. Pfd... 103 104% 
Fulton Iron Wks. Com.. 62 64% 
Ham. Brown Shoe Co.... .. 174 
National Bank of Com... 132 134 
National Candy Co. Com. 120 122 
Nat. Candy Co. IPf...... 100 iy 
Nat. Candy Co. 2Pf...... .. 100 
Rice-Stix D. G. Co. 2Pf.. 9734 99% 
St. Louis Cot. Comp. Co. 28 31 
St. Louis Rocky Mt. & P. 36 39 


Southern Acid & Sulp. Co. .. 109% 
‘United Ry. Co. Com...... % 1% 
United Ry Co. Pf o*2 eet 5 7 
Waener Elec. Co........ 103 105 
Western Cartridge Co.. 220 240 
Bonds. 
City of St. L. 4s, 1928-29-31 91 93 
Cty of StL. So 28, 1935. ~ Ff 99 
E. St. L. & Sub. 1932.. 49 50 
Gen. Bak. Co. 6s, 1936... 90 NY 


K. C. Home T. Co. 5s, 1923 8714 88% 
Lac. G. Ref. & Ext. 5s, 1934 79 82 


Lac. Gas Co. 7s, 1929.... 85 88 

St. L. Tran. Co. 5s, 1924.. 33 35 

Union El. L. & Pr. Co., Ist 
RES eer ere 86 88 


United Rv. Co. 4s, 1934.. 42 43 





Financial World 
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Gt Nort pid 
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Green C Coy 
Liline ( t 
Ins ( 
Interbe ri 
Ket 
Keyston | 
Lach St 
Lehigh Val 
Loew ( 
Loui Nash 
Max Motor 
Mex Pet ol 
Mid t 0 
Midv Steel 
Mo Pacit 
Nat Acm: 
Nat Ar pfd 
Nat Con & ¢ 
N Y Central 


NYNH€H 
Penn R R 


Peoples G & ¢ 
P Marquette 
Phila Co 
Phili} Pet 
Pierce Arrow 
Ray Con Co 
Readi 

Rep I & Stee 
Saxor Motor 
Sinclair Cor 
South Pacific 
Southern Ry 
South Ry pfd 
Stan Oil rt 
Stan Oil N J pfd. 
Strom Cart 


Studebaker 
Studebaker pfd 


‘Super Steel 

Tenn Copper 
Tex Co new 
Tex & Pacific 


Tobacco Pro 
Tob Prod pfd 
T St L W etfs 
‘Trans Co Oil 
Tran & W Stl 
Union Oil 
Union Pacific 
Uni Alloy Stl 
United Fruit 
Uni Ry Inv 
Uni Retail S A 
U S Real & Im 
U S Rubber 

U S Steel 
Utah Copper 
Vanad Cory 

Va C Chen 
Vavaudou 
Wabash 

West Mary 
West Pacifi« 
West I Tel 
Westinghou 
Wh & Lak I 
White Motor 
Willy Ov'ld 


Wilson & Co 
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LNITED STATES BOND QUOTATIONS, 


sroadway 


New 


ag 


York 


ly 106 
Ww 1O13 
‘2? SO 

’ SO 





STATE AND MUNICIPAL BONDS, 


Li troit, 


Mich epn 4s, 











Lorain, Ohio ecpn 5s, S 

Minne apolis Minn pn 

Minneapolis, Minn epn ) 
Minneapolis, Minn ecpn 5s, Apr 
Los Angeles, Cal epn 6s, Sept 
Tacoma, Wash epn gold ds, F« 
Tacoma, Wash epn gold 5 Ie 
Tacoma, Wash cpn gold 5s, Fe 










b 15, 
b15 























Exempt from Federal Income Tax 
tabrook & Co., 24 Broad St., New York 
15 State St Boston. 
Yield 
about 
ctieut epn 4s, July 1986.... 1.25 
Mi achusetts reg Old Slus, 1938-30. .4.65 
Ma ichusett reg old Lids} 2 OO 
Massachusett reg old S Jan 14). 5.000 
Boston Mass reg 4s July Loo 1S5 
Lynn, Mass re oly Api 9.10 
N Bedford, Mass., reg 5% 5.00 
N Bedford, Mass., reg 5% 4 now 
N Bedford, Mass reg 4 On 1928-50 
Newton, Mass., epn 4s, Aug, 1835 
linneapolis, Minn., epn 5 April, 12S 
Minneapolis, Minn., cpn 5 April, 1920 
Minneapolis, Minn., cpy 5s, April, 1930 
Minneapolis, Minn., cy os, April, 151 
K City Miss cpn eg » July, ‘35 
Cleveland, O., epn I 1-41 
Cleveland, O., epn : 1931-41. 
Cleveland, O., epn 5s, July, 1020-54.... 
Toledo, Ohio, reg 445 Sept, 1951.. 
Los Angele Cal, epn & Sept, 14 
Los Angeles, Cal, cpn 6s, Sept, 1937 
racoma, Wa epn gold 5s, Feb 15, 
Tacoma, Wash, cpn gold 5s, Feb, 15 
Tacoma, Wash, cpn gold 5 Feb 15°32 
Short Maturities. 
Mass reg gold 4s, Aug, 1/21 
Mass reg gold 4 Aug, 1922.... 
Hoston, Mass., reg 4s & 4%s, June’2 
Boston, Mass reg 4s & i 
Boston, Mass reg 414s, 
Boston, Mass reg 4s 
Boston, Mass reg 4s, 
N Bedford, Mass reg 5 
N Bedford, Mass reg 5 
Worcester, Mass reg 
Worcester, Mass reg 4s, 


50 





26. .5.40 





PUBLIC UTILITY SECURITIES. 

















H. F. McConnell & Co., 65 Broadway, N. Y. 
“& Members New York Stock Ex- 
changs 

Bid. Asked, 
American Light Frac «x 7 1435 
American Light & Trac fd SO) 4 
Adiron Elec Power com.. HL BS 
Adiron Elec Power pfd GS 73 
*American Gas & Electric com Ho 10) 
*American Gas & Electric pfd 3 39 
American Power & Light com ) oo) 
American Power & Light pfd OF 70 
American Public Utilities com. 12 
American Public Utilities pfd 25 
American Waterworks Ele« 2 4 
Am W W & E partici pfd.... D Mw) 
American W W &€ E Ist pfd 44 
Carolina Power & Light com nny 
Cities Service com.. 
Cities Service pfd 
Cities Service Bankers Cert. bs 7 
Cities Service 7% Ser B ‘66 130 “a 
Cities Service + Ser C ‘66 92 oO 
Colorado Power com 10 15 
Colorado Power pfd.. SS 2 
Commonwith Pr Ry & L com 16 1% 
Commonwith Pr Ry & L pfd.. 38 41 
Denver G & E Gen 4s is &5 
Electric tond & Sh pfd E S4 SS 
Empire District Electric pfd or) 65 
Federal Light & Traction com.. 5 S 
Federal Light & Trac pfd 42 46 
Gas & Elec Securitie com 40 BO 
Gas & Elec Securities pfd 67 77 
Northern Ohio Electric com 20 
Northern Ohio Electric pfd 4D 
North Ontario Lt & Pr com 10 14 
North Ontario Lt & Pr pfd nO oo 
Northern States Power com nO 
Northern States Power pfd.. 76 SO 
Pacific Gas & Electric ptd 76 SO) 
Republic Ry & Light Co pfd 41 5 
Southern Cal Edison com SO 83 
Southern Cal Edison pfd 92 7 
*Standard Gas & Electric com 14 17 
*Standard Gas & Electric pfd 3) ve 
Tenn Ry Light & Pr com 1 3 
Tenn Ry Light & Pr pfd 3 7 
United Light & Rys com Is 22 
United Light & Rys Ist pfd mo 6o 
Western Power pfd 5S «1 

*Par value $50 
STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 Broad St 
New York City 

Bid. Asked 
Anglo-American Oil Co Ltd 
rhe Atlantic Refit ‘ 
Atlant Ref Ce d 
Borne-S yms Cor 
Buckeye | I ¢ 
Chesebroug! Co ¢ 

















y Link ( 
liana Pi it ( Si 
Int Petroleum Co Lt 


‘ational Transit C« 


New York Transit ¢ 

Northern Pipe Lin 

Ohio Oil Co ‘ 

Penn-Mex Fue ( 

Prairie Oil & Gas ¢ 

Prairie Pipe Line C« Zt 
Solar Refini Cr 

Southern Pipe Lit 

South Penn Oil C Zt 
South West Penn P I tid 
Standard Oil Co of ¢ 13 
Standard Oil ¢ o It 

Standard Oil Co « Ka ) 
Standard Oil Co of Ky ‘ 
Standard Oil Co of Nebr {2 
Standard Oil Co « N Gt 
Standard Oil Co « N 1 
Standard Oil Co of N } 

Standard Oil Co of O} 1 
Standard Oil Co of Oh ] 100 
Swan & Finch Co SS 
Union Tank Car Co 10S 
Union Tank Car Co d {1s 
Vacuum Oil Co.. 1 
Washington Oil Co 27 F 


Miscellaneous Oil Companies, 
Atlantic Lobo Oil Co cor 2 
Atlantic Lobos Oil Co 10 
Cosden and Co.... ( 
Elk Basin Petroleum (¢ 7 
Houston Oil Co com. 7 
Imperial Oil Ltd lie 
Magnolia Petroleum Co 4 
Merritt Oil Corporati« 16 
Midwest Refining Co ; 142 
Northwest Oil Co 2) 
Producers & Refiners Corp com 7 
Sapulpa Refining Co ) 





CINCINNATE QUOTATIONS. 
ft and 326 Walnut § 





Westheimer & Co,, 32 i 
Cinecint 
Members New York Exct 
| 

American Laundry Mae r i 
American Laundry Mac 10) 
American Rolling Mill cor aD 
American Rolling Mill pfd 7 S 
American Seeding Machine 1. of 
Cincinnati Union Stock Y is.110 
Fleischmann ptfd Ho) 
Gruen Watch Co con 147 
Gruen Watch Co 1 101 
Gruen Participating i 0 
Procter & Gamble com 12) 
Procter & Gamble 6° pfd M5 
tudolph Wurlitzer pfd 10] 
U S Printing & Litho cor 1 
U S Printing & Litho Ist d ' 
U S Printing & Litho 2d pfd 17 
Cincinnati & Sub Bel re iS 
Cincinnati Gas & Electr an 
Cincinnati Gas Transportat 7 
C N & C com ae 
CNé&C pra .. ie 
Cincinnati Street Railway -- OY { 
cx Oe tT P 





CANADIAN QUOTATIONS. 
Lynch & McDermott, 10 Wall Street 
York, Railroad Bonds ndu 











and Public Utility Stocks ar 
Bond 
Bid { 

Alberta 124 S4 
Manitoba & 134 &2 
New Brunswik rol, 12! S4 
Ontario tis, 128 Wa 
Saskatchewan 4s, 125 Nt} 
Toronto 4s, IPAS .. 5S 
Canadian Northern Ry 4s, 1° TO 
Grand Trunk Pacific 3s, 1962. 47 
Grand Trunk Pacific 4s, 1°) 2 


Riordan Pulp & Paper 6s, 1!2%. Sz 
GERMAN QUOTATIONS. 
German Government s 
Berlin 4s 
Cologne 
Frankfort 
Kiel ts 
Munich 4 
Stuttgart 4s 
AUSTRIAN 
ts 
4145 


fs 
4s 


QUOTATIONS. 
Vienna 
Vienna 





MOTOR STOCKS. 


Morton Lachenbruch j? | 
New Yor 
B 
1. I. Case Plow 6 
Chalmers Motor 
Cleveland Motor he 


Fall Motor cor 
Fall Motor pftd , 
Firestone Tir t l 
Mirestone Tit | ‘ 
Ford Motor of Ca 
Grant Motor or ‘ 
Grant Motor } 
Herschel & I 
Lincolr Motor 
Motor Product 

kard Motor 


kard Motor f 2 














The 


FIFTY BEST AVAILABLE BOOKS 


INVESTMENT 
SPECULATION 


1. PRINCIPLES OF BOND INVESTMENT—Chamberlain...................... ieee postpaid 
2. INVESTMENT AND SPECULATION—Guenther.................c005 cccccccceccccecs postpaid 
ee ee asa gta ws b.nidisdsbve hice 666.0 60 6:d bislb ed 0.0 060 cle pebooeee postpaid 
4. MONEY AND INVESTMENTS—Rollins (a dictionary)..............00 ccceccccccccccee postpaid 
5. COURSE IN CORPORATION FINANCE—Inv. Bankers’ Assn......... ..ccccccecccccce postpaid 
6. COURSE IN STOCK EXCHANGE BUSINESS—lInv. Bankers’ Assn..... .............00 postpaid 
7. INDIVIDUAL AND CORPORATE MORTGAGES—Lilly............... ccc ccceeececccee postpaid 
Re ee postpaid 
9. SIMPLE PRINCIPLES OF INVESTMENT—Gibson.............cccce cceccccccccccece postapid 
BO. occ i ctccccvccccscccccccss saevecd ceseecewe postapid 
Th, Pe Ce ois sino nics crncnn diginwcdscnces cdccecececcooees postpaid 
12. BONDS AND THE BOND MARKET—A symposium of authors...................0005. postpaid 
Bae NI opin Sic avg 'kss vinwisncseaseuseRcncavdcacsdce inilive eaigeaaaie postpaid 
14. THE HUMAN SIDE OF BUSINESS—Pierce (bond selling)..... bid oe Rane alang 6 a ieee eae postpaid 
15. ACCOUNTANCY OF INVESTMENT—Sprague (mathematics).............. nara postpaid 
16. FINANCIAL CRISES AND DEPRESSIONS—Burton.................0. ccccccececccceee postpaid 
17. PRACTICAL POINTS IN STOCK TRADING—Browne................ Shas Wishes pe ratn.aw eae postpaid 
18. FOURTEEN METHODS OF OPERATING IN THE STOCK MARKET.................. postpaid 
19. STUDIES IN TAPE READING—“Rollo Tape”................ccceceee cess | 
20. MINING INVESTMENTS AND HOW TO JUDGE THEM—Nicholas................... postpaid 
21. HOW TO ANALYZE INDUSTRIAL SECURITIES—Collver........ sitet Mabacee a ee ak aa postpaid 
22. HOW TO ANALYZE A RAILROAD SHARE—Moody...............00.6 cccecccccccceees postpaid 
20. GOPTSOMS AND AMMUTMAGE— OF NOOO... ... nc cccccccvcccccccces cvccsccccecceces postpaid 
24. SHORT SALES IN THE SECURITY MARKETS—Norton............ 0.0... .ccecececce postpaid 
ee ORO RINE We MIS noi ic cccccascsccceccssccess civesercans .... postpaid 
2%. ABC OF BOND BUYING—Selden...............ccccccccccccecess Re ree ere ee postpaid 
27. HOW TO SELECT INVESTMENTS—Several authors................ .cccccececccceee postpaid 
a SU I I osc ociccbcnacagacrcccbuesen’ cavcacecedscesen postpaid 
29. PSYCHOLOGY OF THE STOCK MARKET—Selden.................. ccccccececcccces postpaid 
30. TIDAL SWINGS IN THE STOCK MARKET—Browne................ ..ccccecececeees postpaid 
31. WHAT EVERY INVESTOR OUGHT TO KNOW....................-. KE Tee core postpaid 
32. THE NEW YORK STOCK EXCHANGE—Martin.................c0000 ceccccccccececes postpaid 
33. AMERICAN AND FOREIGN INVESTMENT BONDS—Raymond...................... postpaid 
34. HOLDERS OF RAILROAD BONDS AND NOTES—Heft.............. 0.000 cece ceceeee postpaid 
Sy ee I in inno oii ccc ceded cccccocdpecd socsavesececsoes postpaid 
36. TWENTY-EIGHT YEARS IN WALL STREET—Henry Clews.......... ......cccceceeee postpaid 
37. INSIDE LIFE IN WALL STREET—Fowler....................0ccceee es Tee ere postpaid 
Sa ee ee es MUNI, oon oc ccc ccccnccccncdvcacecs b0encnsncceccacs postpaid 
a a ao sical as ved % Sco 9 5b dss ere AidLOidd a BAO 0 Sik bw dada nae postpaid 
40. THE EVOLUTION OF THE MONEY MARKET—Powell (English).................... postpaid 
Gh TRG Tee Co voc cdccccccccccccccccccccnc kcccowccscoseere postpaid 
42. THE STOCK EXCHANGE FROM WITHIN—Van Antwerp (2d hand)................ postpaid 
43. STOCK AND SHARES—Hartley Withers (English)................00. ccc cceccccccuucs postpaid 
yi on onan asses ocd cbs dncincccicccces covscnccccvccsen postpaid 
45. FOREIGN GOVERNMENT SECURITIES—Kimber................... cccccceccccceeee postpaid 
46. LOMBARD STREET—Bagehot (intro. by Withers)............0000000 cccccccccccccuce postpaid 
47. FINANCIAL INDEPENDENCE AT FIFTY—De Villiers.............. 0c ccccccccececee postpaid 
48. FINANCIAL STATEMENTS MADE PLAIN—Saliers..............0006 cccccccccccccece postpaid 
49. ELEMENTARY PRINCIPLES OF ECONOMICS—Fisher............. .....ccccceceeee postpaid 
50. AMERICAN RAILROADS AS INVESTMENTS—Carl Snyder..........................postpaid 











FINANCIAL WORLD, 29 Broadway, New York City 


$6.20 
$2.15 
$0.85 
$3.15 
$1.20 
$1.20 
$1.20 
$1.95 
$1.60 
$1.60 
$1.10 
$1.10 
$3.15 
$3.15 
$5.25 
$2.60 
$2.10 
$1.35 
$3.10 
$1.60 
$2.60 
$2.60 
$1.10 
$0.60 
$3.10 
$2.10 
$1.35 
$1.35 
$1.35 
$1.35 
$1.35 
$1.10 
$4.15 
$2.15 
$2.60 
$3.15 
$3.15 
$1.60 
$5.20 
$5.20 
$0.85 
$2.10 
$2.35 
$2.85 
$4.10 
$1.85 
$2.10 
$1.35 
$2.60 
$4.25 


Gentlemen:—Kindly send me from the list of FIFTY BEST AVAILABLE BOOKS ON INVESTMENT AND 


SPECULATION, the following numbers corresponding with the numbers on the above advertisem 


ent.. 


for which I enclose my check (or money order) for $ 
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FIRST IN INVESTMENT AND 
BANK ADVERTISING 


The Daily News Leads All 
Chicago Evening Newspapers 


Financial men are shrewd investors. It is their 
business to be. ‘Their judgment of advertising 
value is no less keen, no less sure than their judg- 
ment of security values. 


They buy advertising space where interest is 
high—where returns are assured. They invest their 
advertising dollars carefully, with an eye to positive 
results. 


Study these financial lineage figures of the Chicago 
evening papers for the month of April. Study them 
carefully. They reflect the seasoned judgment of a 
group of men who, knowing the investment values 
of the Chicago evening papers for financial advertis- 
ing, have definitely put The Daily News in first place. 


Investment and Bank Advertising for 
April, 1920 


The Daily News The Post 
71,339 Lines 54,399 Lines 
The Journal The American 
29,908 Lines 28,818 Lines 


The Daily News 
First in Chicago 





























